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i am pleased to join the asia-pacific Business & technology re-
port as Managing editor.  

Beginning with this issue, i will also be contributing this month-
ly column (“new & notable”) on innovation in asia, covering tech-
nology, fashion, legal and business issues relating to the dynamic 
economies of the asia-pacific.  in addition, i’ll follow developing 
long-term stories such as the recent attack on south korea and its 
free trade agreement with the united states, which are intriguing 
and important in and of themselves, but also inter-related in more 
interesting ways.

here in asia, it’s customary to provide a detailed introduction, 
and i’ll do so here, once, before focusing on the many more sub-
stantive issues to come.  My background is in consulting and law, 
and i’ve served as counsel to many us and european start-ups and 
venture capital funds while at wilson sonsini goodrich & rosati 
(palo alto) and us investment banks while at Cahill gordon & 
reindel (ny). My previous work includes serving as senior Vice 
president of risk Management at stx europe, Chief technology 
officer at seoul national university’s r&DB foundation, Director 
of technology incubation at snu’s College of engineering, gener-
al Counsel & Director of the global legal Department at stx Cor-
poration and general Counsel at hankook tire Company, as well 
as the inje foundation / paik hospitals, where i continue to serve 
as a trustee.  i’ve been Counsel to the korean Venture Capital as-
sociation, the korean nurses’ association and the incheon free 
economic zone authority, as well as samsung electronics, sam-
sung Venture investment Corporation, lg electronics, lg Venture 
investments and several other korean companies.

Mainly, i solved problems for clients, usually on a short-term 
engagement, sometimes by embedding myself into their organiza-
tion, but mostly as an outside counsel or consultant, like a plumb-
er. for embedded engagements, rather than acting as a manage-
ment consultant, i’d step into a role within the client company, as 
a consulting manager.  

i’ve also taught extensively, as a professor at yonsei university’s 
College of law, the Judicial research & training institute, and 
seoul national university’s College of engineering. i graduated 
from syracuse university (Ba, economics, 1991), yale university 
(MBa, 1995) and Columbia university (JD, 1998).  finally, i hold a 
Distinguished Chair at inje university’s College of arts & sciences, 
in the Department of law.  

the asia-pacific Business & technology report is the first korea-
based international business, technology and innovation maga-
zine in english, and also the first magazine to offer a special focus 
on emerging asian markets, especially india, korea, China and 
southeast asia, in these fields.  the report is read by business, 
thought and government leaders in over 27 countries, e.g. united 
states, Canada, united kingdom, korea, singapore, Malaysia, in-
dia China, Japan and many other european and asian countries, 
by over 160,000 professionals monthly in business, technology, 
diplomacy, journalism, policy studies and in government sectors.

My goals for the report in 2011 are to near-double the distribu-

tive reach to over 50 countries, as well as the readership to over 
300,000 professionals.  we’ll also be working with the format a 
bit, for both print and digital formats, so please bear with us until 
that is completed.  if you have suggestions in this regard, or other-
wise, we’d welcome your comments via email..

finally, we’re actively seeking contributing journalists, and i’d 
like to take this opportunity to reach out to our readership for 
potential articles. it’s very likely that what you’re interested in 
writing about is of interest to readers like you, and we’d appre-
ciate your  you sharing your perspective, news and information 
with our community.

what’s new and notable, then, for January 2011, is me, our 
goals and an outreach for content and comments, and again, i am 
honored and pleased to join the report’s team.  i look forward 
to getting to know you, the readership, and wish you a healthy, 
prosperous and harmonious 2011.

i can be reached at contact@biztechreport.com, and my hope is 
that responding to your letters will be a regular part of my work 
for the report.

— MiChael paik, Managing eDitor

greetings, Changes, Best wishes 
and happy new year
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By Jai Cs 

US President Barack 
Hussein Obama, a 
Nobel Peace Prize 

laureate, and the First Lady 
Michelle Obama’s 4 day visit 
to India has really opened 
new opportunities, a num-
ber of deals that are rich in 
bilateral benefits - shifting 
the paradigm in Indo-US 
relations and the role India 
plays in the World. 

this visit of the us president Barack 
obama has raised the level of expectations 
of the people of india. was this visit in-
tended to send a message? the answer that 
the president gave was simple – absolutely. 
it has definitely sent the right signal to the 
people of india. it surely highlights the ne-
cessity to have an expanded global partner-
ship for global challenges.

obama’s visit has allowed several indians 
and americans to believe in the partnership 
of india and the us which can eventually 
help the world pursue the inter-connected 
goals of prosperity, peace and democracy... 
“i might not be standing in front of you 
as president of the us had it not been for 
Mahatma gandhi and his message that in-
spired the americans,” said obama, ameri-
ca’s 44th president. obama said the ameri-
cans will always remember the great soul 
who changed the world with his message 
of peace, tolerance and love. yes, obama 
seemed to be a real fan of gandhi, the fa-
ther of our nation.

issues related to outsourcing, nuclear 
power, high-tech industries, terrorism, re-
gional security, unsC seat etc. were sup-
posed to be defining factors in the indo-us 
relationship. like Mahatma gandhi, obama 
was also able to strike an emotional chord 
with indian people by invoking the names 
of swami Vivekanand, rabindranath tag-
ore and Babasaheb ambedkar. he definitely 
saw india as a nation that has risen to play 
a bigger role in the world on the basis of 
its civilization, strength and glory from the 
past. 

obama, during his visit, not only invited 
india to play a bigger role in the days to 
come, but also created ways to explore new 
dimensions of indo- us relations.

During his speech obama acknowledged 
that the relationship between the two coun-
tries was changing and it is definitely now 
beyond just call centers. Confident about 
the economic potential of the partnership 
between india and the united states, obama 
said, “the united states sees asia, especially 
india, as the market of the future. there 
still exists a caricature of india as a land of 
call centers and back offices that cost amer-
ican jobs. But these old stereotypes, these 

old concerns, ignore today’s realities.” indi-
cating that the trade of goods between the 
u.s. and india has more than tripled in the 
last decade and is expected to hit $50 bil-
lion this year, obama put forward his belief 
in an expanded relationship between the 
two nations and a trend that can get a boost 
from the deals emerging with his visit. he 
said the united states is seeing the oppor-
tunities to sell exports in one of the fastest 
growing markets,india. obama signaled the 
easing of export controls on dual use tech-
nology and also announced deals worth $10 
billion with us companies, which could cre-
ate 50,000 jobs back home.

“even as we strengthen our national 
security, we should make sure that unnec-
essary barriers do not stand in the way of 
high-tech trade between our countries. we 
will work with india to fundamentally re-
form our control on exports, which will al-
low greater co-operation in a range of high-
tech sectors to strengthen our relationship,” 
said obama.

obama said that the us would not impose 
india-pakistan ties. he believed that trust 
will develop, dialogue will begin and india 
and pakistan can live in peace and prosper. 
“we have been engaging aggressively with 
the pakistani government to communicate 
that we want nothing more than a stable, 
prosperous and peaceful pakistan and we 
will work with the government to eradicate 
this extremism. the pakistan government 
understands this. More pakistanis have 
been killed by terrorists inside pakistan.”

obama’s parliament speech charted his 
vision for india and the united states in the 
world and in the region going beyond what 
he has said in his public appearances in 
india so far. obama was focused to cover a 
range of economic, diplomatic and strategic 
issues connecting both india and the us.

some of the agreements arrived at dur-
ing this visit 

“i can say today, in years ahead, i look for-
ward to a reformed un security Council that 
includes india as a permanent member,” 
said obama in his address to parliament in 
an emphatic endorsement of india’s bid for 
a unsC seat.  though this is definitely going 
to take a while to materialize, this seemed 
to be a defining moment of his visit. addi-
tionally, hints of a decision to lift controls 
on the transfer of technology along with 
the promise to help india join other crucial 
groups like the nuclear technology Control 
regime seemed to be marking yet another 
milestone in indo-us ties. india and the 
united states have also agreed to cooperate 
on energy projects, including shale gas and 
clean energy.

the two countries  agreed to set up a re-
search and development centre for clean 
energy in india and to provide annual fund-
ing of $5 million each for five years, with 
matching investments from the private sec-
tor. Barack obama asserted in his address 
that india would now be treated the same as 
other close allies and partners of the united 
states. this is a significant gain for indian 

industry and the public sector entities. the 
us is also now committed to support india’s 
full membership to the four critical multi-
lateral export control regimes – nsg, MtCt, 
the australia group and the wassenar ar-
rangement. 

with india keen to contribute to nuclear 
security, even though it is not a signatory to 
the non proliferation treaty, new Delhi is 
looking at the new  research centre as a pos-
itive step in working towards safeguarding 
nuclear material. india is likely to fully fund 
the centre that will examine best practices 
from around the world to come up with its 
own set of guidelines and standards to en-
sure safety of nuclear material.

obama and Manmohan singh agreed to 
scale-up joint us-india civil space collabo-
ration, including space exploration, earth 
observation, and scientific education. as 
well as reaffirming their countries’ strong 
commitment to taking vigorous action to 
address climate change, ensure mutual 
energy security, and build a clean energy 
economy that will drive investment, job 
creation, and economic growth through-
out the 21st century. for the education 
industry, the two nations have agree to 
contribute to an expanding, dynamic, and 
comprehensive education partnership, in-
cluding expanding academic exchanges, 
developing university and school linkages, 
and holding a us-india education sum-
mit. on Defense cooperation, both india 
and the us agreed to focus on a partner-
ship that encompasses dialogue, exercises, 
defense sales, professional military educa-
tion exchanges, and practical cooperation. 
also, obama and Manmohan singh agreed 
to collaborate closely to assist the people 
of afghanistan by identifying opportuni-
ties to leverage the two countries’ relative 
strengths, experience and resources. the 
collaboration will focus on agricultural de-
velopment and women’s empowerment. 
further, the indo-us ties will now focus to 
safeguard areas of the sea, air, and space 
beyond national jurisdiction to ensure the 
security and prosperity of surrounding na-
tions.

the Mckinsey global institute, a research 
arm of Mckinsey & Company, has predicted 
that india could have as many as 91 million 
middle class urban households by the end 
of 2010. to accommodate this growth, the 
us is expected to play a huge role in invest-
ing in infrastructure. 

the president, Barack obama, described 
india as an indispensable partner while in-
dia described the us as a natural ally. there 
are enough statistics to that show that 
indo-us relations are developing rapidly. 
pharmaceuticals, textiles, information tech-
nology and it-enabled services are some of 
the industries that have dominated major 
shares in indo-us ties recently. the market 
research and analytics industry, referred 
to as kpo is certainly seeing steep growth. 
partnership of india and the us in the ar-
eas of nano-technology, biotechnology, ad-
vanced material, high energy physics and 

green chemistry is expected to definitely 
take on a new dimension.

industry studies conducted by ernst & 
yound-ficci and Cii on obama’s visit indi-
cate that the indo-us partnership in nuclear 
industry and military and civilian aircraft 
deals will create at least 270,000 jobs in 
the us over a period of ten years. also, the 
president’s visit has triggered few predic-
tions that export to india would double in 
the next five years to create more than ten 
million jobs.

also, a few recent trade figures indicate 
that us exports to india have doubled be-
tween 2005 and 2009. exports have grown 
by 20 percent and india stands second as 
the fastest growing investor in the us.

Clearly, america is looking to build a new, 
stronger foundation for economic growth 
which involves innovating and creating 
new products that are marketed all over the 
world. asia plays a key role in boosting the 
economic future of america, as it includes 
four asian democracies – india, indonesia, 
south korea and Japan. 

india and the us have multi-faceted rela-
tions in the field of politics, economics and 
commerce. the economic relations between 
these two nations, in the form of bilateral 
investments and trade, surely indicate long 
term growth. according to research, the 
usa is the largest investing country in india 
in terms of fDi approvals, actual inflows, 
and other direct investments. the invest-
ment from the us economy is said to cover 
almost every sector in the indian commer-
cial sector, thus emphasizing the presence 
of the strong and ever- growing indo-us 
trade ties. 

this visit to india has re-confirmed 
that more ways will be explored to re-
duce barriers to us exports and increase 
access to the indian market. this sure 
is a momentum to build  a comprehen-
sive partnership between india and 
the us. the partnership, obama said, 
had limitless potential and indo-us 
relations would be indispensable in 
shaping the 21st century. 

a fast-growing asia is no doubt 
becoming a pivot of global geopoliti-
cal change. it’s a proud moment for 
asians to know that the continents’ 
policies and challenges now have a 
hand in shaping international econom-
ic status. But the real challenge now for 
asia lies in its own peace and stability. 
in fact, 2010 will be remembered as 
a year of major interest by help-
ing the us to come back to the 
centre of the asian state. asia’s 
power is likely to remain fluid, 
with new or shifting alliances 
and strengthened military ca-
pabilities continuing to chal-
lenge.

since india’s indepen-
dence, five us presidents - 
Dwight eisenhower (1959), 
richard nixon (1969), Jim-
my Carter (1978), Bill Clin-
ton (2000), and george w 
Bush (2006), visited india. 
But the visit of Bill Clin-
ton initiated some hope 

to both countries to explore the scope in 
the bilateral engagement. Bill Clinton 
wanted pakistani forces to retreat to their 
side of the line of Control. this move by 
the Clinton administration began a bond 
of trust between india and america. it con-
tinued with Clinton’s visit which paved the 
way for a continuous political dialogue be-
tween the two nations.

the drastically growing indian commu-
nity is fast making its presence felt in main-
stream america. it has provided the best 
source of people-to-people ties, a relation-
ship in which many families in both coun-
tries have a vital stake in. Moreover, non-
resident indians (nris) have also played a 
key factor in promoting stronger bilateral 
ties, and they are making valuable contri-
butions in technology, education, as well as 
other areas in both countries.

prime Minister Manmohan singh, dur-
ing his visit to the usa, mentioned, “the 
indian-american community in this coun-
try is a much significant factor in a stronger 
india-us partnership in the future. indian-
americans have shown the exceptional 
characteristic of being able to integrate ful-
ly into american life while also maintaining 
a close cultural and economic connection 
with india.”

obama’s visit to the country speaks 
volumes of the importance of the us’s 
relations with india. will he take 
indo-us relations to a new level… 
a new era in strategic partnership, 
military cooperation….we need to 
watch and wait.

fan of mahatma gandhi - president obama in India

10 | a-p Business & teChnology report A-p Business & teChnology report | 11

obama said that 
the us would not 
impose india-
pakistan ties. he 
believed that trust 
will develop, dia-
logue will begin 
and india and pak-
istan can live in 
peace and prosper. 
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By DonalD kirk

The idyllic life on once-
prosperous Yeonpyeo-
ng Island, enriched by 

the plentiful fish and crabs 
swarming the embracing 
waters of the Yellow Sea, 
may be gone forever. 

people picking through the rubble 
spoke of their island home with nostal-
gia and longing for the lives and times 
they once had. “i’m very sorry to leave 
my hometown,” said housewife Choi in-
young. “once it was paradise, now it’s 
hell.” at home when shells roared into 
the neighborhood on the afternoon of no-
vember 23, she said all the windows were 
knocked out. “My home is still safe, but i 
saw smoke from houses around me.”

for most of yeonpyeong’s 1,700 resi-
dents, the island provided a comfortable 
living that few on the mainland 40 miles 
to the east would imagine. Many made 
small fortunes off the crab that are plen-
tiful in the yellow sea, especially at the 
height of the crabbing season in June.  as 
the winds of late fall sent temperatures 
plummeting, no one relished  the cold un-

easy winter ahead. Choi seng-il, head of a 
citizens’ committee, doubted if more than 
a handful would return in view of the na-
val exercises in which the u.s. aircraft car-
rier george washington had led an ameri-
can strike force into the yellow sea for 
four days the week after the attack. “the 
weather is getting cold, and our houses 
were destroyed,” he said. “it’s not going to 
be possible to live here.”

a row of charred barstools in front of a 
scorched counter reminded a visitor to the 
island of the good times enjoyed within 
easy sight of the north korean coastline – 
and north korean gunners – eight miles 
away. the narrow street of shattered shops 
and homes is strewn with shards of glass, 
twisted walls and broken roofs. “i was in 
my house when the shelling began,” said 
80-year-old Chae suu-yong, grabbing and 
packing some clothing into a shopping 
bag before catching the daily ferry back 
to the port city of incheon. “we fled to a 
shelter. we don’t plan to go back.” Chae 
has no doubt the north koreans mean it 
when they say the korean peninsula is “on 
the brink of war” and more attacks are in-
evitable. “the north koreans will attack 
again,” he said with a fatalistic certainty. 
“we are really afraid to live here.” 

the specter of a powerful american na-
val force steaming into the yellow sea es-
calated the potential for conflict to a new 
level of intensity. the sound of rhetoric 
rather than gunfire seemed most likely 
to echo across those disputed waters as 
north korea challenges the legitimacy 
of the northern limit line below which 
its vessels are banned. nonetheless, the 
decision to include the nuclear-powered 
aircraft carrier george washington in a 
strike force of five vessels defied not only 
north korean threats, but also the objec-
tions of China as to what the Chinese saw 
as an intrusion into their own sphere of 
influence. 

rather than exercise pressure on north 
korea to refrain from attacks, the Chinese 
showed no sign of minding north korea’s 
decision to fire on yeonpyong island. the 
north korean excuse was that south ko-
rean naval vessels had ventured into north 
korean waters and their target was the 
south korean marine base on the island. 
two of the four people who died in the at-
tack were marines, and the other two were 
civilians working on a construction proj-
ect. a number of civilians were wounded, 
but most of the island’s 1,700 people es-
caped. Many were fishing at sea or digging 
for oysters in the tidal flatlands or on the 
quay where the ferries arrive once or twice 
a day from incheon. 

the attack was the first instance of shell-
ing of a civilian population center, but 
China refused to condemn it. rather than 
face south korean demands for China to 
take a position, China’s foreign Minister 
yang Jiechi cancelled a planned visit to 
seoul. instead, he told south korea’s for-
eign Minister kim sung-hwan in a phone 
conversation that China wanted “stabil-
ity” on the korean peninsula. yang was 
far more concerned about the u.s.-south 
korean exercises. while the Chinese me-
dia denounced the exercises, yang stuck to 
what he said was China’s principled posi-
tion “that american warships should not 

display a show of force in the yellow sea.” 
the Chinese showed no sign of accepting 
the south korean argument, as expressed 
by foreign Minister kim that the exercises 
would not have been necessary “had it not 
been for north korea’s provocation.” fi-
nally, China called for “emergency” talks 
among the six nations that had previously 
been engaged in futile talks to get north 
korea to give up its nuclear program.

the Chinese position was basically the 
same as in the aftermath of the sinking of 
the south korean navy corvette, the Cheo-
nan, in those same yellow sea waters in 
March in which 46 sailors died. the united 
states at the time yielded to Chinese de-
mands for the george washington not to 
enter the yellow sea, moving war games 
in april to waters off the east coast. this 
time, however, the feeling in both seoul 
and washington was that the american 
strike force should go into the yellow sea 
regardless of Chinese objection and north 
korean threats.  against this background, 
the aircraft carrier, with a combat-ready 
air wing on board, joined the south ko-
reans in an exercise that would keep the 
waters boiling for five days of war games 
in the aftermath of north korea’s artillery 
barrage.

the show of force was dramatic, but 
the american forces stayed well below the 
northern limit line. north korea breathed 
fresh outrage, promising to launch fresh 
attacks against hostile forces intruding so 
much as one millimeter into their own 
waters. 

north korea, hours after the barrage, 
was boasting of its success in defeating 
the south koreans, spreading fears that  
north korean forces might strike again 
anywhere, on sea and along the 160-mile 
land demilitarized zone that has separated 
the two koreas since the armistice end-
ing the korean war was signed in 1953. 
given that strategy, the appearance of the 
george washington in the yellow sea was 
clearly another act in the drama, but not a 
sign of mounting hostilities.

 the u.s. command covered the an-
nouncement in a veneer of verbiage in-
tended to show that the operation was 
not only “defensive in nature” but “well 
planned before yesterday’s unprovoked 
attack.” the purpose, said the command, 
was “to improve our military interoper-
ability” – meaning coordination with 
south koreans – while demonstrating “the 
strength of the republic of korea-u.s. al-
liance and our commitment to regional 
stability through deterrence.” the real 
problem, however, was that the u.s. and 
south korea seem incapable of persuad-
ing China ever to bring enough pressure 
on north korea to persuade the north to 
pull back from a strategy of intermittent 
violence and intimidation.

the united states has for years been 
pleading with China to bring the north 
into line as a prerequisite for any consid-
eration of returning to the six-party talks, 
including host China, the united states, Ja-
pan, russia and the two koreas. president 
obama buttressed american diplomatic 
gestures during a half-hour telephone 
conversation with south korea’s president 
lee Myung-bak. obama had told lee that 
China needed to take a firm stand against 

the north. a Blue house spokesman said 
the two leaders “agreed that the indis-
criminate attack against the territory of 
the republic of korea and its civilians was 
a premeditated provocation.”

neither obama nor lee, however, 
seemed willing to go beyond joint exer-
cises. they apparently did not discuss the 
critical question of when or whether the 
united states would send troops to south 
korea’s defense with orders to fire back 
if north korean forces fired on south ko-
reans. nor were elements of the 28,500 
americans in uniform ordered to join the 
south koreans in the yellow sea on any-
thing other than training exercises.

all that, however, hardly diminished the 
medium and long-range problems posed 
by a regime in the midst of a leadership 
transition. the current speculation is that 
kim Jong-il’s son and heir presumptive, 
kim Jong-eun, has spurred on the aggres-
sive policy to show his toughness and win 
support among hard-line generals. the 
young man, in his late 20s, would not be 
giving orders to grizzled generals who got 
their first taste of combat in the korean 
war, but he could well see his advocacy 
of unremitting toughness as a means to 
show the generals he’s ready to take over 
power whenever his ailing father leaves 
the scene.

in a curious footnote to a day of fever-
ish alarm, father Jim Jong-il and son Jong-
eun were reported to have been visiting a 
soybean factory on the day of the attack 
on yeonpyeong island. they also, however, 
have been visiting military units, getting 
the image of the son before people who 
had never heard of him until he appeared 
at a workers’ party Conference and then 
a parade on october 10 marking the 65th 
anniversary of the workers’ party. that 
theory seemed credible in light of north 
korea’s revelation of a new uranium en-
richment plant nearing completion at its 
main nuclear complex at yongbyon. the 
north’s aging five-megawatt reactor has 
already fabricated enough material with 
plutonium at its core for up to a dozen 
warheads, according to intelligence esti-
mates. 

the purpose, as a senior defense official 

put it, was to give kim Jong-eun the sta-
tus of a “strong leader” while u.s. experts, 
back in washington, reported on their vis-
it to the uranium enrichment facility on 
november 12. the nuclear physicist sieg-
fried hecker, on the faculty at stanford 
university after having been in charge of 
the atomic laboratory at los alamos, re-
turned to washington reporting that what 
he had seen was “stunning,” that the facil-
ity already had 2,000 centrifuges and that 
it would soon be able to go into operation. 
his north korean guides claimed the pur-
pose of the 25-megawatt reactor would be 
to produce nuclear energy, not warheads, 
but that claim lacked credibility since it 
was on the same complex where north 
korea had been developing its nuclear 
weapons program for more than 20 years. 
satellite imagery revealed a rectangular 
structure for the uranium facility next to 
the site of a cooling tower that was blown 
up, amid worldwide publicity, in 2008 in 
a display intended to show north korea’s 
adherence to agreements reached in 2007 
for the north to abandon its entire nuclear 
program.

north korea’s eagerness to show off the 
uranium plant contrasted with north ko-
rea’s strong denials of anything to do with 
enriching uranium after a senior north 
korean diplomat actually acknowledged 
the existence of the uranium program to a 
visiting american delegation of diplomats 
and other senior officials in october 2002. 
the initial exposure of the program soon 
led to the unraveling of the 1994 geneva 
agreement under which north korea had 
shut down its five-megawatt plutonium 
reactor in return for the promise of twin 
light-water nuclear energy reactors. north 
korea finally reversed course and began 
boasting of the program in response to the 
conservative policies of president lee. he 
demanded north korea show serious signs 
of giving up its nuclear weapons before 
he would agree to ship the 500,000 tons 
of food and fertilizer the south had been 
sending annually to north korea. this be-
ing part of the sunshine policy initiated by 
kim Dae-jung after his inauguration to a 
five-year term in 1998 and carried on for 
another five years by his successor, roh 
Moo-hyun. 

Both kim and roh died in 2009 after the 
failure of a policy that included kim’s sum-
mit with kim Jong-il in June 2000 and roh’s 
summit with the Dear leader in october 
2007. north korea’s program for building 
a second reactor, and then the attacks on 
the Cheonan and, eight months later, on 
yeonpyeong island, marked a disturbing 
trend in the standoff. China’s overwhelm-
ing concern remains “stability” on the ko-
rean peninsula – that is, maintenance of a 
status quo in which China insures the sur-
vival of north korea as a protectorate, but 
also carries on huge commercial relations 
with south korea. China’s ultimate desire 
clearly is to dominate a region in which 
war games led by the u.s. carrier george 
washington in the yellow sea represented 
a dangerous intrusion on an area that Chi-
na views as its own sphere of influence.

Donald kirk is author of “korea Be-
trayed: kim Dae-jung and sunshine,” pub-
lished in hardback in 2009 and in paper-
back last month.
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donald kirk
By staff reporter

Donald kirk, based in seoul and washington DC., arrived in south korea for the first time in 1972 
and interviewed kim Dae Jung in his home, which was watched by korean Central intelligence agency 
people lurking in the ally. he interviewed Mr. kim again before the 1980 kwangju revolt, saw him dur-
ing his exile to the united states and covered his campaigns for presidency in 1987, 1992 and finally in 

1997 when Mr. kim won by a narrow margin at the height of the economic crisis.  as a correspondent for the International Herald 
Tribune, he interviewed Mr. kim in the Blue house in January 2001, reported on events during his presidency and met him several 
times afterward, the last time in January 2009 at the seoul foreign Correspondents’ Club. 

Don’s website, www.donaldkirk.com, includes descriptions of his books, including his latest, Korea Betrayed: Kim Dae Jung and 
Sunshine, published by palgrave Macmillan in new york and the united kingdom, in hardcover shortly after Mr. kim’s death in 
august 2009 and published again, as a trade paperback, last month.

Below are the excerpts of the interview he give to asia pacific Business and technology report 

Q   
  a

what accounts for your interest 
in Kim Dae jung and why did 
you write this biography of him?

Mr. kim is an important historical fig-
ure. i was deeply impressed by his passion 
as a dissident, by his courage in standing 
up to dictatorship and also by his tremen-
dous popularity, notably in the Cholla 
region in the southwestern portion of 
the country. i actually decided to write a 
biography of him about midway through 
his presidency, after he had visited pyong-
yang in June 2000 to meet north korea’s 
leader kim Jong il for the very first north-
south korean summit. i did not actually 
complete the book until early 2009 when 
i had a lot more information about all that 
had gone into the sunshine policy, his re-
lations with north korea and his success 
in winning the nobel peace prize in De-
cember 2009.

how do you evaluate the Sun-
shine policy and its role in bring-
ing about reconciliation between 
the Koreas so many decades after 
the Korean war?

the sunshine policy was bold and 
imaginative in many ways. it represented 
a dramatic break from the confrontation-
al hard-line policy of the past. to carry out 
this policy, however, Mr. kim and his clos-
est aides had to compromise in many ways. 
they are often criticized for having made 
many concessions to north korea without 
getting a great deal in return. sunshine re-
mains a dream – the “holy grail,” as i say 
in the book, but far from a reality.

how do you support that view, 
and what kind of original mate-
rial do you offer in this book 
that bears out the thesis of com-
promise?

the book explains the transmission of 
vast sums of money that were transferred 
to north korea before the summit. i first 
reported on these transactions in an ar-
ticle that ran in the International Herald Tri-
bune on January 31, 2001. the government 
wrote a long letter to the iht denying 
some of what was said in the article. the 
iht published the letter but did not run a 
correction or apology. later investigation 
and hearings by the national assembly re-
vealed that everything in the article was 
totally true. the government never again 
tried to deny the truth of the article.

but might it not be argued that 
the payoffs were worthwhile if 
they helped to bring about the 
North-South summit and end 
hostilities between the two Ko-
reas?

possibly, but the koreas, both koreas, 
may have made more of a compromise 
than anyone imagined at the time. north 
korea subsequently accelerated its nucle-
ar program, as revealed in october 2002 
when a senior north korean official ac-
knowledged the north was developing 
warheads with highly enriched uranium.  
that revelation blew apart the 1994 ge-
neva framework under which the north 
had shut down the five-megawatt reactor 
at yongbyon and stopped making nuclear 
devices with plutonium at their core. after 
north korea’s secret heu program was re-
vealed, the north resumed the program at 
yongbyon and subsequently has exploded 
two underground nuclear devices and is 
assumed to be planning a third such test. 
this whole program has cost hundreds of 
billions of dollars, the amount that south 
korea paid for the summit. north korean 
people still live in abject poverty while the 
elite live well. the transfer of funds more 
than negated the value of the summit.

how do you know all this – do 
you have some inside source?

as noted, much of what happened 
went on the record during the hearings. 
Very tragically, Chung Mong hun, the 
chairman of hyundai asan, the company 
responsible for opening up the north to 
south korean investment in the Mount 
geumgeeong (Diamond Mountain) tour-
ist zone and in the gaeseong economic 
Complex, committed suicide in august 
2003. Chung, the rather weak fifth son of 
the late hyundai group founder Chung 
Ju yung, was under intense investigation 
and faced charges for his approval of the 
transfer of funds through his company. 
north korea at the time said he had been 
murdered, but that seems unlikely. 

why did you come to Korea in 
the first place and what other ar-
eas of interest or other research 
projects have been consuming 
your time all these years?

i first came here in 1972 to cover the 
first north-south red Cross talks. there 
was tremendous excitement about them. 
the sense at the time was that at last, 
nearly 20 years after the end of the korean 
war, the two koreas could get along with 
each other, exchange mail, see members 
of divided families and conduct normal 
commerce. guess what? that story is still 
with us. here we’ve had four-party talks 
and two-party talks and six-party talks and 
missions and visits, but the confronta-
tion goes on. in fact, it’s worsened. north 
korea did not have an advanced nuclear 
program that anyone knew about in 1972. 
sure, kim il sung had to have ordered his 
scientists to develop a nuclear deterrent, 
but it was not revealed until the 1980s. so 
i am covering much the same story.

but you have written much 
more, including two other books 
that have very little to do with 
the nuclear program.

that’s right. i spent several years re-
searching and writing Korean Dynasty: 
Hyundai and Chung Ju Yung, about the 
hyundai empire and its founder. that was 
a very difficult and time-consuming proj-
ect. then, after covering the 1997-1998 
economic crisis, i wrote Korean Crisis: Un-
raveling of the Miracle in the IMF Era. the iMf 
in the subtitle was the international Mon-
etary fund that had to come to korea’s 

rescue in December 1997 when the econ-
omy seemed in danger of collapse during 
“the asian Contagion” that swept much of 
the region. these projects were critical to 
gaining some special insight into the “ko-
rean miracle,” korea’s economic rise and 
also its economic issues and problems. 
that background was helpful in covering 
the “group of 20” gathering of world lead-
ers in seoul this past november.

how did you get involved in Asia 
in the first place?

i went to asia for the first time as a ful-

bright scholar in india in 1962. i was at 
the indian school of international stud-
ies, then at sapru house on Barakamba 
road in new Delhi, now part of Jawahar-
lal nehru university, and my research fo-
cused on the indian press. naturally, i met 
a lot of interesting journalists. i particu-
larly remember an interview with frank 
Moraes of the times of india in Bombay. i 
also met Vernon ram, then an ace sports 
columnist for the indian express, whom 
i later encountered in hong kong. af-
ter india, i returned to work at the new 
york post, then a liberal tabloid owned by 

Dorothy schiff, now a right-wing tabloid 
under rupert Murdoch, but returned to 
cover the Vietnam war. i wrote two books 
about the war and reported for a number 
of newspapers. when i first went to korea 
in 1972, i was the far east correspondent 
for the Chicago tribune, spending a lot of 
time in Vietnam. i returned to korea for 
usa today, was part of their team cover-
ing the 1988 seoul olympics and then did 
the hyundai book, a totally unauthorized 
work that took much longer than antici-
pated and immersed me much more deep-
ly in korea. that’s about it.

i spent several years  
researching and writing  
korean Dynasty: hyundai  
and Chung Ju yung, about  
the hyundai empire and  
its founder.
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By shaMila JanakiraMan

Indian company Ma-
hindra & Mahindra, a 
maker of utility vehicles 

and tractors, inked a defini-
tive agreement to buy a 70 
percent stake of the ailing 
South Korean automobile 
company, SsangYong Motor 
Company (SYMC), for $463 
million or 2,100 crore ru-
pees. 

ssangyong sources revealed that the 
company had sought bankruptcy protec-
tion after the continued fall in sales. the 
agreement was signed in seoul by yooil 
lee and youngtae park, joint receivers of 
syMC, and Dr. pawan goenka, president 
of the automotive and farm equipment 
sectors, M&M, in the presence of key staff 
and advisors from both groups.

the deal is expected to be completed 
by March 2011 after required approvals. 
M&M plans a grand launch of three new 
ssangyong models in the following years 

to boost sales for the company. 
in a media release issued on 23rd 

november, 2010 pawan goenka, said, 
“the coming together of Mahindra and 
ssangyong will result in a competitive 
global uV (utility vehicle) player. together 
with its financial capability, M&M offers 
competence in sourcing and marketing 
strategy, while ssangyong has strong ca-
pabilities in technology.”

goenka added, “we are committed to 
leverage of the combined synergies by in-
vesting in a new ssangyong product port-
folio, to gain momentum in global mar-
kets.” 

according to yooil lee, this deal with 
M&M is expected to give a boost to 
ssangyong, which can evolve into a strong 
contender in the global suV market. the 
financial capabilities and market spread 
of M&M will enable ssangyong to spruce 
up its research and development endea-
vours and invest in new products. it will 
also allow the korean auto major to ben-
efit more from business competitiveness 
and global sales expansion.

M&M sees this as an opportunity to 
launch a premium portfolio of suVs in 
the indian market. this will open a new 
avenue of growth for ssangyong and also 
enhance M&M’s dominant position in the 

uV segment.
the deal was struck after parleys be-

tween the two companies since august 
2010 when the korean company an-
nounced M&M as the preferred bidder 
from the original list of seven. the bid-
ders’ list figured the pawan ruia group, 
renault-nissan, private equity firm seoul 
invest and yong an hat Company. Many 
dropped out due to the high valuation 
sought, official sources added.

it appears that after M&M’s 70 percent 
acquisition, syMC will continue to func-
tion as an independent entity, with a pri-
marily korean management. this deal 
will help both ssangyong and M&M to 
leverage their respective product portfo-
lios, providing an opportunity to create 
distinct positioning. 

Mahindra will strive to promote the 
ssangyong brand globally, but keep its 
korean heritage intact. as a result of this 
acquisition syMC will get financial stabil-
ity and the partners will develop syMC’s 
product portfolio. as Dr. goenka pointed 
out the strengths of ssangyong and Mahi-
ndra’s capabilities will be synergized to 
build the syMC brand.

also future problems have been proac-
tively avoided by the signing of a tripar-
tite agreement between syMC, M&M and 
syMC labour union. this agreement en-
sures employment protection, long-term 
investment and employee commitment 
which will curtail any labor dispute in the 
future.

the media release also said that the 
wide sales and distribution networks and

continued on page 19

mahindra & mahindra acquires 
70 percent Stake of S. korean  
automaker Ssangyong  

ford ends  
its Status  
as top  
Stakeholder  
in mazda
By ViCtor fiC

Ford motor company of 
Dearborn, Michigan, 
has cut its stake in 

Mazda, the equally famous 
Japanese car marker based 
in Hiroshima, from 11 per-
cent down to 3.5 percent.  

it ends the american firm’s status 
as the leading stake holder for the past 
three decades. the value of the stake that 
ford sold was approximately 31 billion 
yen (as of november 19). the transaction 
was completed on november 20.

while Mazda did not say which firms 
will buy the stock that ford released, it 
is expected that current Mazda partners 
will do so. in fact, the business press in 
Japan notes that Mitsui sumitomo Bank, 
one of Mazda’s chief investors, is among 
them, along with trading conglomerate 
itochu Corp.

ford’s policy is seen as a major change 

in the american-Japanese alliance between 
two car giants. Mazda, once a huge money 
loser facing bankruptcy even as it made the 
popular Miata roadster, was actually saved 
outright through the cooperation that 
dates to ford’s entry in 1979. it was hailed 
as emblematic of the Japanese auto indus-
try globalizing and its economy as a whole 
opening up. ford increased its stake all the 
way to 33.4 percent in 1996, but it fell to 13 
percent in 2008. it had gone down to about 
11 percent after 2008 because Mazda issued 
shares that others purchased. 

in fact, after ford, the largest share-
holder in Mazda is Chase Manhattan, 

who owns 7 percent of the firm. as of 
now, it is not known if a lone Japanese 
firm will hold the same amount of stock 
that Chase Manhattan does after all the 
deals are done. it may not be likely be-
cause up to 10 Japanese firms are said to 
be potential buyers, indicating a diversi-
fied or widely spread ownership profile.

the two firms also announced on no-
vember 19 that their tie up will be main-
tained in making cars and technology 
flows between them. ford also insisted 
that while it wishes to grow into fast-
growing emerging markets, like China, 

continued on page 23

By ViCtor fiC

Several factors are com-
bining in the Philip-
pines to ensure an 

excellent environment for 
investors which includes; 
high growth, low inflation 
and record-low interest 
rates. 

the backdrop to all this is the attempt of 
the aquino administration there to lift the 
island nation out of its years of economic 
stagnation and also the desire for investors 
to seize chances in ‘so-called’ emerging 
markets. that is the conclusion of the local 
branch of the Dutch financial giant ing in-
vestment Management.  

in fact, “the philippines is in a sweet 
spot,” reports paul Joseph M. garcia, the 
Chief investment officer of ing investment 

Management who offered his optimistic 
analysis at a press conference on november 
19 while looking ahead to 2011. overall, 
“the macroeconomic environment is the 
best in three decades, and this is compelling 
for investors.”

garcia reviewed how inflation has dropped 
to 2.8 percent in october, an 11 month low 
and predicted gross domestic product (gDp) 
will grow at 7.2 percent in 2010 and 5.2 per-
cent in 2011. in truth, the economy grew by 
7.9 percent in the first six months. Multilat-
eral agencies and other banks say the rate is 
about 7 percent this year and it will be lower 
during the next one. 

But garcia insists that the growth figure 
for 2011 could be more than ing’s 5.2 per-
cent prediction because of the aquino gov-
ernment’s public-private partnership (ppp) 
initiative, that seeks growth at a rate be-
yond the average 4.5 percent posted by past 
governments. “the ppp is generating a lot 
of interest and we are bullish on what the 
philippines can offer,” he said. “the country 
is now back on investors’ radar screens.”

given the low return that mature econo-
mies offer, capital will enter emerging econ-
omies. also, the us federal reserve’s policy 
of so-called “quantitative easing,” meaning 
to buy bonds in order to spur lending and 
thus economic growth, will mean more of 
a money influx.

to show that ing is keen on the ppp plan, 

garcia announced that the firm ensured po-
tential foreign investors were present at an 
infrastructure conference and underscored 
that the former must feel they will win a 
return on their investment. “they’re here to 
make money, they’re capitalists, they want 
their return on investment, so unless they 
get their 12-15 percent return, then there’s 
not much incentive for them,” garcia insist-
ed. therefore, “the government has to come 
up with [a] policy environment that’s very 
clear, very transparent. it should not flip-
flop, it should strive for predictability.”

if the ppp scheme fails, then the gDp 
growth rate of 6-7 percent that aquino of-
ficials hope for will be out of reach, says 
garcia. “there will be some execution risks, 
but if the government delivers, then that 
will be good for the country’s economic de-
velopment.”

lastly, ing investment Management 
foresees the equity market maintaining its 
bull run up to 2011. the philippine stock 
exchange index (psei) has increased by over 
40 percent in value this year and could climb 
higher in 2011. the expansion is predicated 
upon investments in ppp projects and the 
new jobs that appear in rural areas and 
among the country’s young population, 
that should ensure domestic consumption. 
garcia said that ing was putting its bets on 
the power, banking, property and consum-
er sectors. 

philippines  
experiences 
Sweet Spot
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Inheritance  
and Business 
culture in 
Southeast asia
By yashika Dhingra

The Association of 
Southeast Asian Na-
tions (ASEAN) has 

always been a place of re-
markable potential as a 
market and a center of pro-
duction for robust compa-
nies from all over the world. 

the world Bank has always rated singa-
pore the best in being a business hub de-
spite having a meager domestic economy 
and high cost infrastructure. the benefits of 
doing business in southeast asia are under-
lined as:

a concrete framework to carry out • 
trade in southeast asia
a clear understanding of the social • 
as well of business culture of south-
east asia
knowing the practical tactics re-• 
quired to conduct business efficient-
ly and productively
acquiring a clear and solid under-• 
standing of the challenges involved 
in doing business in southeast asia
greater ability to grow and develop • 
relationships, both personal and 
professional, with colleagues, clients 
and suppliers in southeast asia

 
Despite these advantages and having 

vast technological advancement at one’s 
disposal, conducting business in south-
east asia takes a huge step forward and 
involves conquering various stumbling 
blocks, namely that the business culture in 
different countries varies from one coun-
try to another.

southeast asia has long been identified 
and recognized as one of the most promis-
ing and thriving economic regions in the 
world, and thus inevitably a potential at-
traction for  companies that want to ex-
pand their business activities. singapore, 
Malaysia, Myanmar, indonesia, laos, thai-
land, Cambodia, Brunei, philippines and 
Vietnam are enlisted among the fastest 
growing economies in the world. however, 
the southeast asian economy can also be 
corrupt, flimsy and so exasperating that 
the business scenario seems bleak at times. 
But people who are genuinely interested in 
investing are rewarded by the copious op-
portunities and buyer commitment that 
southeast asia provides.

rooming its 560 million people has 
earned southeast asia a huge base of pur-
chasing power and enriched it in terms of 
infrastructure development, communica-
tion and information technology, power 
sectors and environment. the members 
of asean are a great market export desti-

nation for Canada after China the entire 
credit goes to the explosive economic ex-
pansion and an equally strong demand. 

with globalization and radical transfor-
mation in the world’s economy, more and 
more investors, business houses and entre-
preneurs are establishing their business 
in southeast asia. this happens not only 
because southeast asia has a strong foot-
hold in foreign markets, but also because 
it gets huge tax benefits from different 
foreign countries. the strategic location, 
pro-business environment, attractive tax 
regulations, skilled labor, technologically 
superior infrastructure, competent legal 
set up, upstart lifestyle and a government 
that is stable as well as proactive, together 
contribute to the business culture of south-
east asia.

the attractive and extensive sea and 
air connectivity that southeast asia offers 
helps to access umpteen business connec-
tions in no time. singapore’s port is the 
busiest in the world and is called the lead-
ing international Maritime Centre. 

the business environment of southeast 
asia is such that it attracts a huge chunk 
of foreign investors and business entrepre-
neurs. 

as per the Ministry of trade & industry 
(Mti), singapore alone has approximately 
6,000 multi-national companies (MnCs). a 
large number of these MnCs have selected 
singapore as their headquarters’ location 
because of the favorable business climate 
prevailing there. as per, the world Bank’s 
‘Doing Business’ report in 2009, singapore 
has been ranked as the easiest place in the 
world to conduct business with hong kong 
as its closest competitor. additionally sin-
gapore has been acclaimed for having the 
best business environment in asia pacific, 
occupying the third position in the world. 
the business culture prevailing in singa-
pore can best be understood from the fol-
lowing accreditations and acclaims:

the MD ‘world Competitiveness • 
yearbook’, 2008, ranks singapore 
second in being the world’s Most 
Competitive economy; 
the economist intelligence unit, • 
Country forecast, february 2008, 
ranks singapore third for having 
the world’s Best Business environ-
ment; 
the heritage foundation, index of • 
economic freedom , 2010, singa-
pore occupies second in being the 
world’s freest economy

 the world Bank report: “Doing • 
Business “2010 confers to singa-
pore the top position for being the 
world’s easiest place to do Busi-
ness.  

apart from singapore, indonesia is also 
one on the business cultures prevailing in 
southeast asia. in the past 50 years, indo-
nesia has witnessed a super fast economic 
transformation and evolved into the largest 
economy in southeast asia. the geographi-
cal location and flourishing economy have 
backed indonesia in occupying this presti-
gious position. 

the indonesian archipelago occupies 
fifth position in the world among the list of 
countries bearing the longest waterways, 
making it a perfect place for foreign trade. 
unfortunately, indonesia was the worst suf-
ferer of the asian financial Crisis of 1997, 
but today it has grown into the largest in 
southeast asia, being a premium member 
of the g20 major robust economies in the 
world; other export destinations and inves-
tors topping the list are the us, China, Ja-
pan and singapore.  

the educated and skilled workforce of 
southeast asia contributes hugely to its 
business culture, along side quality of la-
bor and infrastructural facilities all con-
tribute vastly in making southeast asia a 
promising business hub. a discussion on 
the upcoming business hubs specifically 
would throw much light upon the flourish-
ing business scenario in southeast asia. 

the major industries dominating south-
east asia are textiles, electronic goods, 
financial industries, gems and jewelry. 
Bangkok has emerged as one of the larg-
est business hubs having industries like 
textiles, computer, gems and jewelry. all 
these industries vastly contribute to the 
growth of the global economy. as well as 
singapore; Bangkok, Jakarta and the phil-
ippines are the other emerging business 
hubs of southeast asia. 

tourism has become a huge business 
and has built a hub for itself in Bangkok. 
automobile parts, handguns, homeware 
and antiques and key industries such as 
garments, computer, integrated circuits 
and gems and jewelries are also huge busi-
ness.

southeast asia attracts a large number 
of international firms every year. as com-
pared to the other asian countries, south-
east asia calls for the least amount of op-
erations. apart from the tourism industry, 
huge revenue is generated from trades and 

expo. Bangkok happens to occupy the car-
dinal point in terms of location where it 
can take care of all the air routes and ac-
commodate ships and other water vessels. 
Bangkok is thus an excellent import and 
export center for southeast asia. 

the business prospects of singapore 
have already been discussed earlier in de-
tail. apart from being seen as one of the 
trendiest city of southeast asia, singapore 
is the home of various business enterpris-
es. real estate in singapore is responsible 
for generating huge revenues. the foreign 
investments made in properties are also 
very high in amounts. a huge chunk of fi-
nancial trading is conducted in singapore 
itself. 

southeast asia is witnessing a huge 
boom in the it industry as well. the it 
industry is making its hub there and re-
ducing their operational cost substan-
tially. following the financial and textile 
industries, integrated industries too are 
the major ones coming up in southeast 
asian countries. Cat telecom (thailand) is 
one of the most important it companies 
emerging there.

Cat telecom has been the maiden firm 
to provide telecom in thailand; it has 
constantly been focusing on setting up, 
developing and implementing new busi-
ness strategies at an international level. 
ever since its inception, this company has 
shown steady growth and has reached the 
status of being an internationally reputed 
company. 

Vietnam has also shown commendable 
growth and development. as a result of 
huge foreign investment and growth in 
gDp, the property market in particular has 
grown a great deal. 

the business culture of southeast asia 
has earned a new perspective with the 
coming of a specialized business profile 
that has left a deep mark on the economy 
of the region. outsourcing trends have 
created a huge market and promising 
business opportunities to this region. 
the southeast asian countries of singa-
pore, philippines, Vietnam, thailand and 
Malaysia are playing hard and enriching 
their economies by means of outsourcing. 
southeast asia owes its outsourcing boom 
to the recession which actually paved 
the way for its prosperity. the chief rea-
son leading to this outsourcing boom is 
the huge pool of labor supply in south-
east asia. a number of companies in this 
region derive immense benefit from the 
similarities in terms of culture, language 
and even accents.

over all, it can rightly be said that the 
business culture of southeast asia is such 
that the region is constantly moving high 
towards the pinnacle of economic growth 
and justifying itself as a region of increased 
importance in today’s world of globaliza-
tion. Clusters of dynamic economies that 
include the ‘newly emerging’ as well as the 
‘highly developed’ are constantly operat-
ing and growing as per their characteristic 
manners and disciplines.  

compaNy meNtIoNed  
IN tHIS artIcle:

• CAT Telecom
www.cattelecom.com

By Vinti VaiD

China’s accession to 
the World Trade 
Organization (WTO) 

made it emerge as a robust 
economic power. 

from us$44.2 billion in 1997, foreign 
direct investment (fDi) into China rose to 
us$52.7 billion in 2002; as a result, the share 
of China’s total fDi into asia got a sharp rise 
from 40.6 percent to 55.5 percent.

the role played by China in southeast 
asia is evolving and growing in a myriad 
of ways. when it comes to domestic econo-
mies of the region, China is becoming one 
of the major trade partners, making a re-
markable rise in the imports from China. 
this rise in imports has been so sharp that 
those from China have actually made up 
for greater than 10 percent on average for 
the southeast asian countries, the philip-
pines being the only exception.  

in matters of exports again, the average 
share of China for total exports has been 
modestly 3 percent around 1980s. this fig-
ure shot up to approximately 10 percent 
towards the end of 2008 when the share 
of exports to China grew.  China has be-
come a ‘Big Brother’ in its business impact 
in southeast asia due to its trade patterns 
and exports. 

as China has grown explosively, some 
opine that China’s cheap labor, coupled 
with its technological advancement and 
economic growth would overshadow 
southeast asia completely in terms of the 
economic scenario. again, some others 
have stated that China is in denial about 
the new economic archetype. the south-
east asian countries are prospering largely 
from trade with China because of the aug-
mented consumption of the consumers of 
China.

recent research found, southeast asia 

is becoming China’s choice in terms of 
trading partnership. Chinese trade with 
the association of southeast asian nations 
(asean) has risen from $8 billion in 1991 
to $2.1 trillion in 2009.

the economic benefit of China is having 
an immensely beneficial effect on asean. 
although the growth, better seen as ‘inclu-
sive’, revolves around mainland China, it 
takes into account scopes of import and 
export, flows of technology, investment 
and networking. some of the asean coun-
tries which used to be apprehensive of 
China’s economic rising capabilities have 
finally accepted China as the Big Brother 
in its business approach within the area. in 
the first quarter of 2010, China’s exports to 
asean rose to a figure of us$ 64.6 billion. 

growth in China’s economy has proved 
to be a blessing for southeast asia. Beijing 
has pledged to change its economic stance. 
China’s over-dependence on exports is 
resulting in a balanced growth, imply-
ing greater amount of domestic demand. 
China’s trade partners are to sell more to 
nations having a huge base of well-to-do 
middle class engaged in burning energy, 
consuming foreign food and donning for-
eign apparel, etc. Chinese industry pro-
vides the asean with either finished or 
value added manufactured products.

China is to continue this way and climb 
the economic ladder and as per various 
surveys, China is showing bright prospects 
for the future where it could be southeast 
asia’s Big Brother in trades. 

china’s Big Brother approach  
and its Business Impact  
in Southeast asia
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complementary product lines of both 
ssangyong and M&M will provide access 
to many overseas markets for both com-
panies.

ssangyong manufactures sports util-
ity vehicles (suV) and recreational ve-
hicles (rV). the premium products from 
ssangyong include the korando family, 
the first suV launched in korea in 1988 
and its suV Musso, which is a grand 
success in the export market. in 1997 
it launched a luxury passenger car, the 
Chairman. this was followed by great 
vehicles, the most recent being the ko-
rando C unveiled in october 2010. the 
company serves the domestic market 
via 130 dealers and the export market is 
covered by 1,200 dealers.

serving the indian market since 1945 
Mahindra is a household name in the 
country. it supplies utility vehicles, trac-
tors and information technology servic-
es besides also excelling in the financial 
services, aerospace, real estate, hospi-
tality and logistics spheres. Mahindra 
has made forays in the electric Vehicle 
sector by acquiring a majority stake in 
reVa electric Car Co ltd. the electric car 
is now known as Mahindra reVa.

Mahindra & Mahindra limited is the 
only indian automobile manufacturer to 
be included in the top 10 list of the Car-
bon Disclosure leadership index in india 
- 2010, created by the Carbon Disclosure 
project (CDp). CDp is an independent 
not-for-profit organization which holds 
a vast database of primary corporate cli-
mate change information.

FActoiD
• southeast asia hardly knew of 
China’s potential in trades and eco-
nomic set up even as recently as 
a few years back. now China has 
grown explosively and its total fDi 
into asia has taken a sharp rise from 
40.6 percent to 55.5 percent. 
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world outside. specialized 
zones for export processing 
were established in many 
countries.
in cases of foreign exchange • 
and capital, special prefer-
ence was offered to export-
ers and credits were given at 
comparatively lower rates of 
interest.
Various kinds of fiscal in-• 
centives were given to these 
countries in order to inspire 
their export propaganda. 
programs featuring export 
development were also de-
signed.
another prominent feature • 
commonly seen in all these 
countries was the establish-
ment of government rules 
and licensing acts in order 
to ensure superior quality of 
exports.

with the coming of 2010, the 
bleak picture of southeast asian 
countries and their over depen-
dence on exports has begun to 
change towards a more positive an-
gle. Demands have risen in the mar-
kets of the united states, prompt-
ing a subsequent surge of positive 
vibes in the southeast asian coun-
tries. with a rise in demands from 
potential importers like the us, 
southeast asia has got the boost it 
needed.  however, in order to reap 
the benefits from exports, these 
countries need to augment their in-
digenous consumption. China hap-
pens to be the largest exporter of all 
the east asian countries. however, 
the dependence on export of other 
Developing and emerging econo-
mies (Dees) is no less.  

the enlightened discussions ad-
dressed by cardinal members of the 
asean highlight that a dip in the 
demands generated by the united 
states had a direct impact on the 
destiny of the exporting nations. 
to worsen the situation, the col-
lapse of lehman Brothers hit the 
economy of southeast asia with 
a bang. thailand’s gross domestic 
product demands shot up to 50-60 
percent when it came to exports. as 
statistics show, the gsr of thailand 
dropped 7.1 percent and 4 percent 
in the first and second quarters re-

spectively. the growth of thailand’s 
economy in 2010 has been predicted 
at around 2 to 3 percent, backed by 
the strong stimulating measures ini-
tiated by the government.  

with singapore, the total volume 
of trade is as much as four times its 
gDp.  when the global crisis began 
to sink, the government extended 
its help in order to ease the recov-
ery of singapore’s economy too. in 
taiwan, thailand, indonesia and 
south korea exports have contrib-
uted over 60 percent to growth. the 
dependence on export for countries 
like indonesia and Malaysia is even 
greater. 

it is believed that post recession, 
the dependence on exports in the 
southeast asian countries will gain 
prominence once again.

the export drive of the south-
east asian countries can continue to 
relentlessly provide a stable macro-
economic environment if developed. 
the development of this macroeco-
nomic environment is determined 
by four areas: inflation, fiscal regu-
lation, savings and investment, and 
last, but not least, exchange rate.

in the case of the southeast 
asian countries, a low and stable 
inflation has been witnessed dur-
ing their periods of export growth 
and economic development. this is 
a crucial feature of a sustained mac-
roeconomic environment. Malaysia, 
taiwan, singapore and thailand too 
have shown excellent stability of a 
macroeconomic environment. infla-
tionary upheavals have hardly been 
present in these countries, with the 
exception of one or two instances 
like the oil price hikes. the export 
markets of these countries have 
achieved price competitiveness on 
the basis of their low inflation. 

the potent factor that leads to a 
low level of inflation in southeast 
asian countries is the potential of 
governments to maintain a man-
ageable level of fiscal limits. these 
countries have performed excel-
lently in keeping their budgets low; 
thailand and singapore need a spe-

cial mention. even at times, certain 
countries have had a surplus in their 
fiscal limits. this fiscal balance has 
helped to develop a macroeconomic 
environment. 

it is often said that the excel-
lent investments and savings of 
southeast asia’s gnp ratios would 
highlight its macroeconomic per-
formance. savings and investment 
ratios are seen to have a strong im-
pact on growth rates. as the rates of 
savings have been increasing with 
time, the gnp of the southeast 
asian countries has also eventu-
ally increased. increased economic 
growth and competitiveness is al-
ways associated with high invest-
ments. it has been noted that in-
vestment, as a share of gnp, has 
risen remarkably in the southeast 
asian countries, even if it is com-
pared to the developed nations. the 
governments of these southeast 
asian countries have throughout 
provided different policy incentives 
which have made a huge inflow of 
fDi in these countries.

southeast asian countries are 
known for following various poli-
cies on exchange rates. these poli-
cies have varied in such a way that 
one can find fixed rate regulations 
in hong kong, variable rates in Ma-
laysia, indonesia and thailand and 
floating exchange rates prevailing 
in singapore. But notably, all the 
southeast asian countries have used 
the exchange rate to guard the trad-
able sector. this has helped to main-
tain a macroeconomic environment 
in these countries.

thus, it can be said that busi-
ness competitiveness and economic 
growth in southeast asia were the 
inevitable results of a stable macro-
economic environment. thus these 
countries have successfully followed 
their export policies and will con-
tinue along the same lines once 
again, after the global recession has 
ended.

export has always been and 
shall always be an important part of 
southeast asia’s economic base. al-
though, under various circumstanc-
es and due to various factors, there 
has been sharp decline in exports, 
but with the coming of the year 
2010, the situation has again taken 
a positive turn.

buSiNeSS buSiNeSS
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dependency 
on exports in 
Southeast asia
By ViBhu saxena

It is believed by many 
that one of the cardinal 
issues involved in the 

worldwide economic crisis 
has been the intense depen-
dence on exports in South-
east Asia. 

exports have been one of the key 
foci throughout the southeast asian 
countries, but exports have declined 
steadily since the second quarter of 
2008, and as this decline continued, 
the exporter countries in southeast 
asia have suffered adversely. 

it is also believed that with the 
evolution of the global crisis, the 
southeast asian countries would 
be vastly influenced and their de-
pendence on exports too would 
be affected, overtly exposing the 
southeast asian countries’ immense 
dependence on exports. once the 
global economy turned gloomy, the 
prospect of these countries too be-
came tarnished. 

the reasons behind southeast 
asia’s dependence on exports need 
to be understood in order to justify 
the above mentioned argument. 
once the conventional import sub-
stitution policy of the southeast 
asian countries got replaced by 
long-term policies centering on ex-
ports, a huge change was initiated. 
the change in that policy contrib-
uted directly and immensely on the 
growth of export and therefore the 
dependency on it. these policies 
and the role they played helped to 
achieve competitiveness in exports 
and strengthen it. 

in 1961, the military takeover in 
korea resulted in export promotion 
with the help of the ‘neutral export 
promotion policy’. Both the gnp 
and exports grew commendably. 
initially, the growth in manufactur-
ing exports was derived from the 
industries which had an abundance 
of domestic resources available like 
labor and domestic capabilities. as a 

result labor intensive products, such 
as garments, footwear, wood articles 
and light engineering products were 
increasingly being manufactured for 
export, which eventually raised ko-
rea’s gnp.

once taiwan accomplished a uni-
fied exchange rate, following the 
devaluation in its exchange rate, 
export became the focus for taiwan 
as well. small manufacturing indus-
tries helped in booming exports. 
Both exports as well as gnp grew 
simultaneously. 

with the introduction of the 
investment incentives act in 1968, 
Malaysia experienced the birth of 
an industrialization period which 
was export-oriented. the exporting 
industries benefited from tax and 
tariff concessions. in order to at-
tract foreign investors, free trade 
zones or ftzs were established. the 
domestic manufacturing sector got 
an impetus and began to function 
efficiently in order to satisfy and 
strengthen exports. thailand, too, 
had undertaken strategies that pro-
moted export.

all these countries; south ko-
rea, taiwan and Malaysia, followed 
various export promotion policies, 
which had certain essential features 
in common. 

Various preferences and ex-• 
port incentives were allo-
cated in such a manner that 
market trends and compe-
tition were emphasized. in 
order to sustain the compe-

tition of continued support, 
the firms had to provide evi-
dence of commendable ex-
port performance. 
private sectors had chiefly • 
responded to the interven-
tion of foreign investors. in 
fact, in many of the south-
east asian countries, foreign 
investors have played a very 
crucial role in the success of 
exports.
in almost all of these coun-• 
tries, the government had 
successfully been able to for-
mulate policies and imple-
ment those without prior 
disturbances from any inter-
est group. Corruption has 
not been a bar.
although these were the • 
strongholds in favor of ex-
port success in the southeast 
asian countries, the weaken-
ing of economic stability was 
again an inevitable result of 
the subsequent weakening of 
these points.
the development of infra-• 
structure saw mammoth in-
vestments. while initially the 
investments, as per the poli-
cies made in the transporta-
tion network, later telecom-
munication and electricity 
occupied the center stage. 
all the exporters were given • 
access to the capital goods at 
a price equivalent to the mar-
ket rates prevailing in the 

FActoiD
• southeast asia’s exports equal 54 
percent of the collective gross domes-
tic product of asean. 
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By zaCh BarDon

Export-oriented South-
east Asian countries 
are finding interest-

ing new opportunities in 
Africa in terms of business 
and economic growth. 

this possibility resulted in the first 
africa-southeast asia Business forum, 
which took place in singapore in april. 
the forum aimed to gather international 
investors, policy-makers and business 
tycoons from africa as well as southeast 
asian countries to recognize and per-
ceive the business prospects underlying 
these two developing places. stalwarts, 
representing the business organizations 
and banks of both african and southeast 
asian countries, agree upon the flourish-
ing prospects that africa offers to the 
latter. 

with constant 
and vibrant change 
occurring in global 
business, africa is 
making its way as 
a promising desti-
nation for invest-
ment. But because 
of meager informa-
tion, africa and its 
prospects are not 
known by many. 
to counter this the africa-southeast asia 
Business forum decided on uniting the 
two regions by fostering better relations 
and better understanding which would 
in turn help them to continue with joint-
ventures.

the firms of southeast asia were 
urged upon to invest substantially in 
fields such as; up gradation of airports, 
management of sea ports, transportation 
infrastructure, real estate, food process-
ing, mining and energy. in order to do 
business in africa, certain issues were 
discussed during the panel such as; high 
growth sectors, key players, investment 
climate and the legal 
framework to secure 
the business, manag-
ing risks, insurance, 
and banking. the par-
ticipants of the forum 
negotiated and dis-
cussed various proj-
ects. 

africa has so long 
been feeding China’s 
demands for resourc-
es. Meanwhile, sourc-
ing prospective s 
southeast asian coun-
tries, africa is all set 
to show lucrative busi-
ness ideas to south-
east asia. interestingly 
enough, southeast 

asian economies have been recorded to 
rise by up to 5.6 percent this year, which 
is far stronger than those of the united 
states or europe. the african policy mak-
ers present at the forum confidently reit-
erated that although natural calamities 
and civil wars contributed adversely to 
africa’s publicity, the potential for eco-
nomic growth and success negates that 
black spot completely. africa invited in-
vestment and partnership from south-
east asia.

singapore, being the hub of the south-
east asian financial regime, is encourag-
ing investment in africa. the positive 
outcome of this endeavor is manifested 
in the form of keen interest that autono-
mous wealth fund temasek has shown 
towards investment in africa. temasek 
is known to manage funds worth $122 
billion. further, olam, a renowned com-
modities firm in singapore has agreed to 
purchase one of the three large wheat 
millers of niagra for as much as $107.6 

million. although 
China has im-
mensely benefited 
africa through its 
huge investments, 
southeast asian 
countries have of-
fered tremendous 
opportunities in 
joint ventures 
within the private 
sector.

the commend-
able aftermath of 

the forum has been the establishment of 
the africa and southeast asia Chamber 
of Commerce.

it is hoped and perceived that africa 
will soon overcome its issues of under-
development and increasingly tap into 
the growing markets and economic pros-
pects from southeast asian countries. af-
rica not only promises high returns but 
also offers efficient service in risk man-
agement. Various business firms in af-
rica are endowed to provide information 
and assistance to make southeast asian 
companies successfully trade within the 
african markets.

Upcoming  
Business  
Hubs in  
Southeast asia
By yashika Dhingra 

The economic situation 
of the world has seen a 
marked change during 

the last quarter of the 20th 
century. 

southeast asia has come up to occupy a 
pivotal position in terms of drawing the at-
tention of all the nations and organizations 
with regards to business development and 
expansion, as per the reports revealed by 
fiCCi. it is strongly believed that southeast 
asia has tremendous potential to evolve 
into economic power by the year 2025. 

a discussion on the upcoming business 
hubs in southeast asia is inevitable in or-
der to substantiate this widespread belief. 
southeast asia, which is rich in industries 
like electronics, textile, gem and jewelry 
and financial business, is gradually becom-
ing the business hub for some major play-
ers from all over the world.

one of the largest and the most signifi-
cant business hubs is Bangkok. industries 
of Bangkok such as gems and jewelry, com-
puter and textiles are vastly contributing 
significantly to global economic growth. 
the significant exports pursued by Bang-
kok are house wares, automobile spare 
parts, hand guns and antiques. apart from 
Bangkok, the other hubs of the asean are 
singapore, philippines and Jakarta. the geo-
graphical location of Bangkok is a key fac-
tor in attracting business players from all 
over the globe. Both in terms of air as well 
as water routes, the latitude and longitude 
of Bangkok make it extremely favorable 
for business growth and progress. out of 
all the south asian countries, thailand and 
the city of Bangkok is the sole port which 
can accommodate the on going ships. this 
has made Bangkok the import-export cen-
ter of thailand and southeast asia at large.

apart from the industries mentioned, 
tourism is an upcoming trade that is creat-
ing a hub for itself. the tourism industry is 
flourishing in leaps and bounds, attracting 
umpteen tourists from all over the world 
and mesmerizing them endlessly.   

the southeast asian countries men-
tioned above attract key international firms 
each and every year. all these business gi-
ants hardly need to invest in operations if 
they select southeast asian countries. huge 
revenue is generated from tourism and ex-
ports. these countries provide venues for 
trade shows and auto expo.

singapore is a hip city rooming a large 
number of commercial enterprises. in ad-
dition to  the financial hubs, real estate too 
is a major player that generates huge rev-
enue. the investment in properties by for-
eign countries is enormous.  singapore is 
the center where maximum foreign trade 

New opportunities in africa for 
Southeast asian countries

FActoiD
• the africa and southeast asia Busi-
ness forum had been organized to 
bring together business tycoons from 
africa and southeast asia to assess 
and discuss the business prospects be-
tween these two regions. 
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it is “committed to its strategic partnership 
with Mazda, which spans more than 30 
years.” 

areas where cooperation will be main-
tained span various joint ventures to make 
cars and technology exchange, ford said. 

the Chief executive and Mazda presi-
dent, takashi yamanouchi, echoed this op-
timistic theme of change and continuity. 
he also cited areas where both players will 
gain. presently, Mazda and ford share basic 
parts for autos called platforms. they have 
also set up joint production plants in asia 
and elsewhere around the world to take ad-
vantage of lower labor costs. 

the partial exit of ford has led to talk 
about whether Mazda will enter into col-
laboration with other foreign car makers, 
but yamanouchi has acted to dampen such 
rumors. experts warn, however, that un-
less it has a more powerful partner,  Mazda 
will become even weaker when it comes to 
critical new issues such as green technol-
ogy like hybrid and electric cars. now, it 
purchases hybrid systems from the toyota 
Motor Corp.

overall, Mazda is a comparatively minor 
car maker in the very tough auto industry. it 
produces only 1.2 million vehicles per year. 
in addition, it stands out because it exports 
some 8 out of every ten cars it makes to Ja-
pan. therefore, the rise in the value of the 
yen has hurt the firm because the cost of its 
products is higher in foreign markets. 

is conducted. 
it is one of the fastest growing indus-

tries in southeast asia. it hubs are rapidly 
spreading and alleviating their operational 
cost. integrated industries too are contribut-
ing vastly in the southeast asian countries.

following the focus of the global entre-
preneurs on southeast asia, companies like 
Cat telecom has emerged in this location. 
Cat telecom was the first one to provide 
telecommunication in thailand and con-
tinue to establish and develop newer busi-
ness strategies focusing on international 
expansion.

the growth of various trades and the fa-
vorable conditions provided by southeast 
asia for the growth of these trades are so 
closely linked that more and more entre-
preneurs are focusing their attention on 
this newly emerging economic power.

compaNIeS meNtIoNed  
IN tHIS artIcle:

• FICCI
www.ficci.com 

• CAT Telecom
www.cattelecom.com

FActoiDS
• Bangkok has a gDp per Capita of 
about u.s. $20,000.

• there is almost no region in south-
east asia, which doesn’t have provi-
sion for satellite and telecom signals 
along with internet. 

Singapore  
economic 
growth at 
15%; Set to 
overtake  
malaysia
By ViCtor fiC

The economy of  
Singapore has  
expanded by 15  

percent in 2010, so  
reports the island-state’s 
leading newspaper, the  
Singapore Straits Times 
and other news sources 
such as AFP. 

however, that blistering pace can-
not be maintained and the figure is ex-
pected to drop to 4 - 6 percent next year. 
those conclusions were predicated in 
the release of data for the third quarter 
on november 18. 

 earlier this year, officials in the coun-
try; famous for its cleanliness, strong 
government and hard working people, 
predicted a growth pace of 13 - 15 per-
cent in gross domestic product (gDp) for 
2010. Most will occur in the biomedical 
and financial areas, so says the Ministry 
of trade and industry (Mti): “taking 
into account these factors, Mti expects 
the singapore economy to expand by 
around 15 percent in 2010.”

looking at the third quarter numbers 
more carefully, the gDp increase was 
at 10.6 percent. that was healthy for 
sure, but a fall backward from the 19.5 
percent mark set in the second quarter; 
a record for the country. overall, the 
manufacturing sector went down to a 
14.3 percent rate in the third quarter, 

far below the outstanding 46.1 percent 
level of the ninety days before that.

officials and economic experts insist-
ed earlier this year that a growth rate 
in the double digits was the target for 
2010 because the economy was recover-
ing well from the world recession, but 
in the following year; growth would 
stabilize to a lower and more consistent 
level. singapore will still gain from the 
partial recovery underway in the west’s 
leading economies. however, domestic 
demand in asia remains sluggish and 
europe is mired in sovereign debt trou-
bles. plus, the huge american economy 
is still struggling, which explains the 
lower rate assumed for 2010. 

as for the broader trends, singapore 
will overtake, at the end of the year, its 
Muslim neighbor to the north, Malaysia, 
as southeast asia’s third largest econo-
my even though the larger country has 
abundant natural resources. that is 
the report of Bloomberg and other, lo-
cal news sources such as the Malaysia 
Chronicle. four and a half decades af-
ter their attempt at a federation failed 
with singapore’s expulsion, its gDp will 
reach about us$ 210 billion.  Malaysia is 
478 times larger, but will post a gDp of 
us$ 205 billion based on seven percent 
growth. 

years ago, an economist named albert 
winsemius called singapore a “poor lit-
tle market in a dark corner of asia.” 

its growth trajectory started when it 
was a low-cost manufacturing platform 
for firms like texas instruments inc. in 
the 1960s. “singapore kept on moving 
to the next level as the world economy 
evolved and adjusted to market de-
mands and investors’ interests,” ex-
plains lee hock guan, a senior fellow at 
the singapore- based institute of south-
east asian studies. “Malaysia was struck 
by the curse of resource-rich countries: 
it didn’t optimize its human capital.”

singapore is now ranked as the easi-
est place for business by the world 
Bank. it boasts the world’s second-bus-
iest container port and the most mil-
lionaires relative to households, finds 
the Boston Consulting group. it is the 
globe’s fourth-largest foreign-exchange 
center with a us$ 932 billion asset-man-
agement industry.
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By ViCtor fiC

Overall, talk of free 
trade is all the  
fashion in Japan  

these days. 

a senior bureaucrat, Deputy Chief Cab-
inet secretary Motohisa furukawa, who 
has the ear of prime Minister naoto kan, 
said that the country must engage in such 
commerce or risk stagnation and jobless-
ness. 

specifically, “Japan needs to be connect-
ed to the rest of the world. if Japan’s trade 
and investment environment becomes less 
attractive than those in other countries, 
there’s a possibility that future growth and 
employment opportunities will be lost.”

his words echo those of the Japan auto-
mobile Manufacturer’s association. it has 
also noted that south korean competition 
is severe and that Japan must cope with 

the increase in the yen’s value by moving 
production abroad to areas where costs and 
labor are cheaper. 

however, kan’s attempt to participate 
in the trans-pacific partnership trade talks 
that us president Barak obama has called 
for with nine asia-pacific countries faces 
obstacles within his own party. it draws 
much support from farmers who are pro-
tected by high tariff walls on imported 
food stuffs in areas such as rice, wheat and 
beef. on the plus side, however, in novem-
ber, the conservative yomiuri newspaper 
conducted a poll that concluded that over 
60 percent of Japanese wish to join the dis-
cussions to revive their flagging economy. 
it faces falling prices, national debt and a 
currency rising in value, making the cost 
of its exports higher.

furukawa adds that the farm sector is 
“most likely to be affected by trade liberal-
ization.” that area now sees low profitability 
and an aging work force. kan’s government 
is changing farm policy with a new plan to 
be released in June. furukawa insisted that, 

“we need to press ahead with funda-
mental domestic reforms to strengthen the 
competitiveness of Japan’s farming. this is 
a good opportunity to shift to an aggressive 
agriculture policy” with exports that high-
light quality and safety.

 in keeping with this liberal spirit, austra-
lia and Japan will start talks aimed at con-
cluding a landmark free trade agreement 
next year, reported the Japan times on no-
vember 23. a Japanese official revealed that 
the Japanese foreign minister, seiji Maehara 
and australian trade Minister, Craig emer-
son, said that they will resume bilateral 
negotiations early in 2011 after they met in 
Canberra. 

Maehara wants to demonstrate determi-
nation and told emerson that tokyo will 
pressure its farm sector to open.  emerson 
was receptive, which is expected as austra-
lia is a leading exporter of produce.

 also, the two men touched upon the mul-
tilateral free trade talks, as well as working 
together in areas such as rare earth metals, 
coal and liquefied natural gas in australia. 

does china  
Still enjoy  
the “cheap  
labor” tag?
By ViBhu saxena

The pace at which  
China is growing  
easily convinces the 

world of China’s emergence 
as an economic super power 
in very near future. 

a population base of 1.3 billion and a 
growth rate of over 9 percent of the gDp 
pave the way for China to be the most at-
tractive destination for american entrepre-
neurs. 

it is a common conviction that the car-
dinal force behind China’s competitiveness 
and growth is its base of cheap labor; its la-
bor force is not only cheap, but efficiently 
and systematically trained too. thus, people 
believe that whatever the kind of business 
is, China is there to supply a whole range of 
cheap labor. however, this picture is gradu-
ally waning and China is no longer enjoy-
ing the tag of “cheap labor” as it has been 
for so long. one can witness a drift towards 
unionization and a subsequent increase of 
labor price.

China’s cheap labor era is finally coming 
to an end. laborers in China are demand-
ing better working conditions and higher 
wages; their demands are shaking the base 
of cheap labor. Month-long strikes by work-
ers are taking their toll on the foreign com-
panies that are investing in China. forget-
ting their meager wages, workers in China 

are demanding their share of the profit too. 
as this situation becomes more serious, big 
companies are gradually deciding to take 
their business elsewhere.

ever since the labor Contract law of 
2008 made Chinese workers aware of their 
rights, the cost of labor has witnessed a 
sharp rise of about 15percent a year. accord-
ing to the hong kong trade Development 
Council (hktDC), production costs in Chi-
nese factories will take a big leap.

shenzhen, an erstwhile fishing village 
in guangdong province on the hong kong 
border, has been the worst sufferer as it 
rooms thousands of export manufactur-
ers. following a vast array of suicide cases, 
taiwan-based foxconn technology in shen-
zhen has raised the wages of its workers to 
more than double, which amounts to $290 
per month. honda, a reputed international 
auto company has raised the wages of its 
workers up to 34 percent.

when the prospect of the end of cheap 
labor in China is realized is one’s mind, one 
has to understand the crux of the scenario. 
the main economic problem that China 
is facing, day in and day out, is that of the 
uneven distribution of money.  a handful 
of wealthy people are getting more wealth 
leaving the masses in the depths of poverty. 
labor costs in China have always remained 

low because economic growth has never led 
to a growth in wages. in reality, the share 
that labor income has in respect of the total 
national income has decreased sharply  re-
liable statistics, within the period between 
1992 and 2006, show that the Chinese 
government revenue rose by 2.02 percent, 
whereas enterprise income shot up by 5.01 
percent and the income of the residents 
dipped by 7.08 percent. thus companies like 
foxconn, by raising the wages have now ac-
tually repaid the wages that they deprived 
workers of for so many years.  

compaNy meNtIoNed 
IN tHIS artIcle:

• Foxconn Technology
www.foxconn.com

Japanese eye free trade to revive economy

FActoiD
• following the worker suicide scan-
dal of 2010, foxconn, China’s largest 
employer, has more than doubled the 
wages of many of its 800,000 laborers. 
the minimum wage of a laborer has 
thus increased from $131 to $293, on a 
monthly basis.
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Business  
leaders face  
future at  
Summit
By DonalD kirk

The Seoul “Group of 
20” Business Summit, 
a gathering of tycoons 

from around the world, has 
provided a framework for 
revitalizing global business 
at a time of increased eco-
nomic tensions and fears. 

while the “g20” world leaders, assem-
bled in seoul’s spacious Convention and  
exhibition Center, in november failed to 
reach a consensus on “global imbalances,” 
the businessmen were tackling a wide 
range of issues in the sheraton-walker hill 
hotel overlooking the han river several 
miles away. 

their two-day business summit played 
like a chorus in the background of the con-
tentious two-day session of global leaders 
at Coex. the deliberations of the business 
summit added luster to the atmosphere of 
excitement surrounding the korean capital 
during the g20. in the process, the business 
summit and may have contributed more to 
global economic stability than the g20 it-

self, as corporate leaders talked about put-
ting lofty goals into practice.

peter Brabeck-letmathe, chairman of 
nestle, set the tone for the future, urging 
g20 leaders to “recognize the value of busi-
ness input into the g20 process and, in do-
ing so, seek to build on the seoul Business 
summit and its framework for engage-
ment in 2011 and thereafter.” he called on 
the private and public sector to cooperate 
more effectively after south korea’s presi-
dent lee Myung-bak urged the 120 Ceos at 
the summit to recognize “the importance 
of companies in revitalizing the economy 
after the financial crisis and in ensuring 
sustainable economic growth.”

the g20 Business summit, like the g20 
itself, was dedicated to resolving the many 
problems afflicting the global economy 
since the downturn of more than two years 
ago. “while we obviously do not represent 
the entirety of global business,” said the 
statement that emerged from the summit, 
“we represent a wide spectrum of views 
held in the business community” and are 
“keenly aware of the importance and bene-
fits of open markets and a stable monetary 
system.” Moreover, said the statement, “as 
representatives of enterprises with com-
bined total sales of over $4 trillion, head-
quartered in 34 countries, we are commit-
ted to playing our part to ensure that the 
business sector helps lead the world to a 
global economic recovery.”

on the basis of “a rich exchange of 
views,” the statement made clear, the busi-
ness summit’s 12 working groups came out 
with recommendations that should influ-
ence commercial dealings worldwide. Most 
importantly, the working group on world 
trade suggested the g20 leaders:

“recommit to completing the Doha 

Development round (of the world trade 
organization) in 2011 and reinforce that 
commitment through the personal engage-
ment of each g20 leader;

“roll back protectionism at least to 
where it was at the start of the global fi-
nancial crisis and resist protectionism and 
trade-restrictive measures;

“give trade finance favorable treatment 
under the new Capital framework, often 
referred to as Basel iii;

“put trade and investment permanently 
on the agenda of the g20.”

in order to guarantee turning such lofty 
aims into reality, the business summit 
urged the g20 “to establish a public-private 
task force” capable of providing “data and 
analysis on how trade and finance interact 
to link economies and drive global growth.” 
at the same time, it called for “stepping up 
advocacy and outreach programs to under-
score the positive links between trade, job 
creation and economic growth.” the results 
of the summit appeared in summaries of 
the outcome of meetings among a dozen 
working groups that addressed just about 
every imaginable problem facing business 
interests around the world.

in that spirit, the business summit’s 
working group on “foreign Direct invest-
ment” called on governments “to avoid 
impediments to fDi and find ways for it to 
move even more freely in order for long-
term flows to accelerate and continue to 
grow.” 

the way to achieve those goals, it said, 
was to:

“Broaden monitoring of changes in • 
conditions for private investment 
to areas affecting all private invest-
ment and to improvements in order 
to stimulate further openings;

“work towards a Multilateral frame-• 
work for investment reflecting all 
interests (host and home countries), 
developing a non-binding interna-
tional Model investment treaty as 
an interim step;
“ensure a clear and enforceable • 
legal framework; aim for principle-
based fDi regulation rather than 
detailed rules leading to simple 
compliance through box ticking.
Build a better understanding of • 
the mainly positive impact of 
fDi.”Business leaders also ex-
pressed concern about problems 
facing small and medium enter-
prise (sMes). the working group 
on “funding and nurturing small 
and Medium-sized enterprise,” not-
ing “a multitude of impediments,” 
called on global leaders to:
“Create an enabling legal, regula-• 
tory and financial framework to fa-
vor sMes, such as rationalizing tax 
schedules;
“improve awareness of the range of • 
financing options available;
“provide incentives encouraging the • 
financial sector to lend to sMes;
“improve access of sMes and inno-• 
vative ventures to capital markets;
“spur innovation and r&D (research • 
and development) by establishing 
sMe innovative technology devel-
opment funds to encourage and fa-
cilitate sMe access to r&D  capital;
“promote the value of intellectual • 
property to help sMes assess the ef-
fectiveness of their ip as the basis of 
innovative, creative and economic 
activity.”

the business community, moreover, 
should contribute by helping to “to foster 
an sMe community by working with sMe 
industry associations to reduce transaction 
costs, improve the structure of loan applica-
tions, share best practices, work with expe-
rienced business and financial mentors, and 
explore alternative financing options.”

another working group,  on supporting 
“economic growth and the implications 
for financial sector policy and regulatory 
reforms, “ came up with recommenda-
tions “to promote economic growth and 
ensure that a stable financial sector con-
tributes to financing the required invest-
ments in developed and emerging markets 
most efficiently.” 

ways to accomplish that aim, the group 
said, were to:

“reaffirm the commitment to global • 
capital flows and consistent global 
regulatory standards and take steps 
to deepen and broaden capital mar-
kets while highlighting the risks of 
financial protectionism;
“work with the financial services • 
industry to develop a policy environ-
ment that supports sMe financing 
and further establishment of credit 
bureaus in emerging markets;
“incentivize world trade through • 
the globally consistent implemen-
tation of regulatory reform mea-
sures and infrastructure investment 
through development of innovative 
solutions;
“give trade finance (including ex-• 

port finance) favorable treatment 
under the new capital framework, 
often referred as Basel iii” – that 
is, rules for fiscal discipline set by 
the 27-member Basel Committee on 
Banking supervision meeting in Ba-
sel, switzerland, in March.”
another working group, this one • 
on “reducing Monetary and fiscal 
stimulus,” said flatly that “stimu-
lus measures must be withdrawn 
to smoothly transition from gov-
ernment-stimulated demand to 
private-led growth as the recovery 
stabilizes.” with that view in mind, 
the group agreed that:
“Monetary and fiscal stimulus • 
helped to stabilize a global econo-
my marked by excess supply;
 “in the long run, growth is based • 
on private-sector investment and 
innovation.

against this background, the group  
recommended that:

“Monetary policy should be gradu-• 
ally returned to a neutral stance to 
prevent inefficient capital alloca-
tion and new asset bubbles;
 “fiscal exit strategies should focus • 
on cutting government spending 
and governments should avoid tax 
increases unless these prove un-
avoidable to forestall an acute fiscal 
crisis;
“exit from financial-sector support • 
is warranted to avoid competitive 
distortions, signify confidence in 
the underlying stability of the sys-
tem, and boost market confidence. 
public guarantees for the issuance 
of financial-sector bonds should be 
ended first;
“new standards for banking regu-• 
lation and supervision must be 
sufficiently strong and responsive, 
while still encouraging growth and 
financial innovation;
“it will be imperative to avoid a • 
perpetuation or aggravation of the 
current account-financial account 
imbalances of the past decade.”

the business summit’s working group 
on “Closing the gap in infrastructure and 
natural resource funding,” called for ac-
tion “to overcome an estimated annual 
shortfall in infrastructure and natural re-
source (energy, water) investment of up to 
$600 billion.  specifically, it recommend-
ed:

“working groups of key govern-• 
ment officials and business leaders 
should be formed to prioritize in-
vestments, define the best models 

for partnering with private inves-
tors and getting them involved, and 
assess past successes;
“a consistent regulatory framework • 
should be adopted. Clear and even-
handed rules are important to en-
courage private investors to partici-
pate;”
“help to better quantify and reduce • 
infrastructure project risk. 
“private sector knowhow should be • 
leveraged to reduce delays by using 
innovative project management 
techniques. governments could 
share the asymmetric risks of proj-
ects through such measures as guar-
anteeing supplementary financing 
in the event of cancellation;
“government should clarify rules • 
on sustainable development goals 
such as greenhouse gas mitigation, 
and promote transparency and 
predictability of energy availabil-
ity through strengthened coopera-
tion with the international energy 
forum and international energy 
agency;
“the private sector should contrib-• 
ute to improve the dialogue be-
tween producing and consuming 
countries in the energy sector;
“government and the private sector • 
should cooperate to create alterna-
tive funding mechanisms to reduce 
the government’s need to invest in 
projects and make infrastructure 
more attractive to private inves-
tors.”
the working group on energy effi-• 
ciency expressed the view that “im-
proving energy efficiency is the best 
way to ensure energy security, limit 
greenhouse gas emissions, and in-
sulate economies from the volatil-
ity of energy prices.” the group also 
said “larger capital investments 
are needed to push towards break-
through technologies.”
in order “to foster such commit-• 
ments,” it said, g20 governments 
needed to:
“establish clear, consistent stan-• 
dards that better measure energy 
opportunities, ease knowledge 
transfer and give small and medi-
um enterprises access to informa-
tion they can act on;
“Develop long-term energy policies • 
that reflect an awareness of how 
legislation can radically shift de-
mand, supply and price;
“provide new financing solutions to • 
help companies make long-term in-
vestments necessary for improved 
energy efficiency;

the g20 Business summit, like the g20 
itself, was dedicated to resolving the 
many problems afflicting the global  
economy since the downturn of more 
than two years ago. 
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“support education, energy services • 
and r&D to help society build the 
skills it needs to develop and adopt 
new technologies;
“Continue working towards a glob-• 
al framework that coordinates na-
tional legislative approaches and 
overcomes ‘free rider’ problems.”

the working group on “encouraging 
substantial use of renewable and low-car-
bon energy” said that “concerted global ef-
forts to develop and deploy renewable and 
low-carbon technologies” were “key to ad-
dressing concerns about economic growth, 
energy security and climate change.” it 
added that “momentous change is needed, 
fostered by governments and businesses in 
partnership” and recommended g20 gov-
ernments:

“pursue market-based carbon pric-• 
ing. a clear and steady carbon price 
is a prerequisite to incentivizing in-
vestment on the scale necessary to 
shift to renewable and low-carbon 
energy sources. Business prefers 
market-based mechanisms. if taxes 
are used, revenue should be recy-
cled to support clean energy tech-
nologies.
 “Mandate regular meetings of ener-• 
gy-related ministers. these should 
aim to set aspirational targets, de-
velop technology roadmaps and 
address regulatory barriers such as 
tariff and trade barriers and inter-
national standards.
“strengthen international public-• 
private partnerships. Chief among 
these are promoting universal ac-
cess to energy. public funding must 
be provided in a way that helps to 
unlock further private investment 
in clean energy. Carbon crediting 
mechanisms should be streamlined 
and expanded.”
the working group, to accomplish • 
these goals, pledged to “work 
across the full spectrum of renew-
able and low-carbon energy sources 
to provide new engines for eco-
nomic growth” and to “focus [their] 
expertise to speed renewable and 
low-carbon energy technologies 
from demonstration to commercial 
deployment.”
the business summit’s working • 
group on creating green jobs said 
g20 countries in order , “to gener-
ate green growth and jobs,” had to 
“adopt policies that strike a new 
balance between incentives and dis-
incentives that indisputably favors 
green investment.” toward that 
end, it said, “g20 countries should 
adopt policies with respect to key 
sectors:”
“Buildings: set high energy-efficien-• 
cy standards and develop public-and 
private-sector funding mechanisms 
for green investments;
“power: accelerate uptake of renew-• 
able and other low-carbon energies, 
and expand and upgrade electrical 
grids to guarantee priority access 
for green energy;
“industrial: Devise targeted incen-• 
tives for energy efficiency in manu-
facturing equipment and processes;

“transport: introduce fuel-efficiency • 
standards that ratchet up over time, 
and reduce barriers that prevent 
adoption of new technologies.”

Moreover, said the working group on 
green jobs, “g20 governments should pro-
mote free trade in environmental goods 
and services by eliminating tariff and non-
tariff barriers.” this policy, it said, “will 
accelerate diffusion of green technologies, 
lower prices, encourage competition, and 
result in faster job creation.” g20 govern-
ments, it added, “should also abolish fossil-
fuel subsidies within the shortest possible 
timeframe, and not more than five years.”

the working group on “unleashing 
technology-enabled productivity growth” 
maintained that “productivity will be the 
primary driver of economic growth in the 
coming decade and the core driver for im-
proving the economic wellbeing of our citi-
zens.” Moreover, it added, “technology and 
innovation will be critical factors enabling 
productivity growth.” By “working togeth-
er,” it said, “the g20 and business sectors 
should take three actions to foster produc-
tivity growth and  innovation”:

“Develop a joint commission be-• 
tween the g20, other relevant orga-
nizations such as the world trade 
organization and the business com-
munity to identify barriers to the 
diffusion of productivity-enhancing 
innovations and create a process to 
reduce them.
“Create a g20 clearinghouse to • 
identify best practices in workforce 
development and innovation;
“work with the organization for • 
economic Cooperation and Devel-
opment (oeCD) or other suitable 
international bodies in collabora-
tion with the business community 
to create a task force to identify 
opportunities to drive public-sector 
productivity.”
the working group on the “impact • 
of youth unemployment” said the 
global economic crisis had “brought 
the problem of youth unemploy-
ment to the fore” and called on 
“governments, business, and civil 
society” to adopt a series of “actions 
to create and maintain employment 
leading to sustainable recovery”:
“Create public-private academic • 
partnerships to train youth for 
available jobs;
“Create effective unemployment, • 
welfare and social-protection sys-
tems;
“foster entrepreneurship;• 
“identify high-growth sectors by ge-• 
ography.”
governments should be responsi-• 
ble, it said, for 
“providing adequate incentives and • 
policies for stakeholders to create 
jobs, leveraging training and intern-
ships;
“implementing multifaceted pro-• 
grams to ensure that special needs 
are addressed with a ‘social-pro-
tection floor’ with ‘mutual obliga-
tions’ approaches to handle benefit 
dependence;
“supporting innovation and growth • 
with low barriers of access for en-

trepreneurs;”
“Creating a baseline report on job • 
scenarios based on economic and 
political transformations with stan-
dardized data to monitor progress.”
and “enterprise should take the • 
lead” in:
“leveraging local talent for on-the-• 
job training, internships and ap-
prenticeships in high-growth sec-
tors;
“piloting and testing progressive • 
policies to increase jobs;
“participating in task forces to cre-• 
ate net new employment and work-
ing to ease entry to the workforce 
through self-employment;
“Creating a ‘global resource center’ • 
to collate data and assist govern-
ments with implementations of 
best practices and programs.”
finally, the working group on “ac-• 
cess to healthcare in Developing 
economies” encouraged g20 mem-
bers to see the need “to change the 
trajectory of the private sector’s 
involvement with healthcare in de-
veloping economies and to have a 
meaningful impact on improving 
access to healthcare.” the way to do 
so would be to recognize:
“the importance of health to eco-• 
nomic growth, by including global 
health as a permanent agenda item 
at g20 summits;
“the urgent need for healthcare • 
system strengthening in develop-
ing economies with targeted in-
vestments through novel financing 
mechanisms, such as the global 
fund and gaVi (global alliance for 
Vaccines and immunizations) alli-
ance;
“the importance for developing • 
countries to invest a significant pro-
portion of their annual budgets in 
health” while summit participants, 
in order to serve as a catalyst for 
broader global business community 
investment in health” should:
“Commit voluntarily to a finan-• 
cial or core business competency 
investment in healthcare system 
strengthening lasting at least three 
years and to longer-term support if 
performance indicators are met;
“support the novel global financing • 
public-private partnerships such as 
the global fund and gaVi  alliance;
“Make a minimum investment • 
equivalent to $1 million a year for 
three years.”

after having come up with all these 
ideas, proposals and recommendations, 
business leaders were clearly concerned 
that their words might fade into obscurity. 
to keep that from happening, they looked 
forward to “to continuing engagement 
with the g20 both on upcoming issues” 
and in ‘tracking and implementing the 
commitments” made in seoul.

“we hope,” they said, that “g20 leaders 
recognize the value of business input into 
the g20 process” and “we stand ready to 
work with the g20 in this process,…com-
mitment to support the g20 in its efforts to 
strengthen the global economy and deepen 
international economic cooperation.”

Is S. korea  
resilient to 
North’s risks?
By lee Jong-heon

North Korea’s deadly 
artillery attack target-
ing a populated South 

Korean border island late 
November reminded many 
of the perils of living next 
to the belligerent neighbor 
that launched what it called 
“the Fatherland Liberation 
War” with a surprise inva-
sion decades ago.

 
 the stalinist country fired 170 artillery 

rounds in the barrage on nov. 23 that lasted 
more than an hour, killing two marines 
and two civilians and destroying dozens of 
houses on the island of yeonpyeong, just 12 
kilometers from the north coast.

while south korea’s troops fired back 
with cannon, president lee Myung-bak and 
his Cabinet members rushed into a nuclear-
proof underground bunker inside the presi-
dential Blue house, where he said north 
korea will be “held responsible” and vowed 
“strenuous retaliation.”

lee stopped short of an actual armed 
retaliation. he made somewhat of a con-
tradicting instruction to the military – “re-
spond sternly” but also “take care not to es-
calate” the situation further, underscoring 
the dilemma facing south korea.

if pyongyang gets through the unpro-
voked artillery attack without paying a 
price, it could embolden the north korean 
military as proved by its March torpedo at-
tack on a south korean warship, killing all 
46 sailors aboard.

But massive retaliation could drop the 
divided peninsula into a potentially uncon-
trollable vortex of retaliation and counter-
retaliation. higher geopolitical risks are 
sure to undercut seoul’s efforts to revive 
the economy largely dependent on foreign 
investors. that’s why lee made cautious re-
sponse in March when the north torpedoed 
the Cheonan warship.

president lee’s reaction seemed more 
focused on shielding asia’s fourth-biggest 
economy from fallouts of the artillery at-
tack. he hurriedly convened an emergency 
meeting and ordered “all-out” efforts to con-
tain the economic impact of the shelling.

as public criticism was mounting for his 
fumbled military response, lee sacked his 
defense minister who fueled controversy by 
saying that the president’s first instruction 
was to block the spread of the exchange of 
fire instead of immediate retaliation.

south korean troops fired back 13 min-
utes later with just 80 shells, causing un-
known damage on the north’s side, appar-
ently out of concerns that it may escalate 
the conflict.

skirmishes between the navies near the 
maritime border are not uncommon, and 

a minor clash is not much of a surprise. But 
the north’s heavy bombardment of the popu-
lated island was the first direct attack on the 
south’s civilians since the 1950-53 korean 
war.

Both koreas sent fighter jets to the bor-
der area, whose skirmish could lead to full-
scale war, a nightmare to south korea half 
of whose population is within 50 kilometers 
of the north’s arsenal of almost 12,000 artil-
lery guns and rockets.

the combustible situation forced inves-
tors to sell shares and the local currency. 
the news of the north’s shelling reached 
after the closure of south korea’s stock and 
foreign exchange markets, but stock fu-
tures and won forwards plunged over night. 
the news rattled global markets already un-
settled by ireland’s debt woes and a shift to 
less risky assets.

the stock index and the local won cur-
rency tumbled in the early morning on the 
following day, forcing economic officials to 
scramble to stabilize the markets and stave 
off any possible financial turmoil. they were 

ready to supply ample liquidity to keep fi-
nancial markets stable.

But the stock exchange bounced back as 
selling quickly faded, and the value of the 
south korean won is returning to its pre-
crisis level, proving their resilience to the 
north’s provocations. the kospi Compos-
ite ended down mere 0.15 percent on nov. 
24 after slipping as much as 2.4 percent in 
opening trade. the local currency fell just 
0.42 percent against the u.s. dollar. foreign-
ers bought 520 billion won ($450 million) 
worth of south korean shares and bonds for 
two days after the north’s attack. indicators 
such as credit default swaps and non-deliv-
erable forwards were quickly stabilized.

upbeat about the rapid recovery, the fi-
nance ministry said the south korean econ-
omy is “strong enough to absorb shocks.” 

“with its solid recovery pace, high for-
eign reserves, strong current account bal-
ance and high investors’ trust, our economy 
has sufficient capacity to absorb any outside 
shock,” the ministry said. analysts say inves-
tors remained calm because they expect pe-
riodic belligerence from the north and have 
already priced that risk into the market.

geopolitical risks from the north have 
been usually short-lived because they were 
seen as buying opportunities. the immediate 
stock market reaction to 16 separate events 
related to north korea since 1996 has been a 
decline of less than 0.5 percent, on average.

the worst single-day loss, a 3.18 percent 
drop on Jan. 30, 2002 came after then u.s. 
president george w. Bush declared north 
korea part of an “axis of evil,” followed by 
a 2.41 percent drop on the north’s nuclear 
test on oct. 9, 2006, which were fully recov-
ered after a week.

when the north and south exchanged 
naval gunfire off yeonpyeong island on 
June 15, 1999, the kospi dipped 2.21 per-
cent and a second naval skirmish near the 
island three years later rather pushed the 
index up 0.47 percent. the north’s promise 
to freeze its nuclear program in December 
2002 boosted the index 2.40 percent.

on the basis of the resilience, interna-
tional credit ratings agencies including 
standard & poor’s and Moody’s investment 
service said that the artillery strike would 

not have adverse impacts on south korea’s 
sovereign credit rating.

their positive comments came after 
south korea’s state financial services Com-
mission sent letters to the agencies that 
the country’s economy is able to stand up 
to the tension. south korea’s economy is 
forecast to grow 6 percent this year, and the 
nation holds nearly $300 billion in foreign-
exchange reserves that would be used to 
tamp down currency volatility or cover ex-
ternal borrowings, it said. seoul’s successful 
hosting of the g-20 summit in november is 
tightening up its alliance with global lead-
ers and can completely isolate and cast out 
north korea.

But many economists warn against over-
looking or downplaying geopolitical risks 
stemming from north korea whose provo-
cations are increasingly audacious and bra-
zen. in the past, the north’s provocations 
were largely sending one or two patrol boats 
into the territorial waters or conducting ter-
ror attacks outside of south korea.

last March, the north sent its submarine 
to fire a torpedo and sank the Cheonan 

continued on page 31

koSpI response to North korea-related events time koSpI change

north’s intrusion of the truce village of panmunjom      april 7, 1996        up 0.02%

inter-korean naval clash off yeonpyeong                June 15, 1999      down 2.21% 

Bush’s branding of axis of evil                          Jan. 30, 2002          down 3.18% 

second inter-korean naval clash off yeonpyeong         July 2, 2002         up 0.47% 

north’s promise to freeze its nuclear program    Dec. 12 2002          up 2.40%.

north's expulsion of un nuclear agents                  Dec. 31, 2003        up 1.21%

north's announcement of withdrawal from npt          Jan. 10, 2003        down 0.32%

north's announcement of its nuclear possession         March 24, 2003      down 1.03%

north's long-range ballistic missile launch              July 5, 2006              down 0.47%

north's first nuclear test                               oct. 9, 2006                       down 2.41%

north's announcement to stop nuclear disablement      aug. 14, 2008         up 0.61%

suspension of inter-korean tour program               Dec. 1, 2008          down 1.62%

north's launch of short-range missiles                 July 2, 2009            down 0.01%

sinking of s. korean warship                             March 26, 1020       up 0.55%

south's announcement of north behind warship sinking  May 20, 2010         down 1.83%

artillery attack on yeonpyeong                          nov. 23, 2010        down 0.15%
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frank gallo 
By ViCtor fiC

frank gallo has been a human resources professional and consultant for nearly 20 years, spending 
half that time in China.  Before that, he was a mental health counselor in the us, the basis for work with 
individuals as an executive coach.  while coaching is not therapy, it requires the formation of trust-
ing client relationships, interpreting spoken meanings, listening carefully, and extreme self-awareness. 

gallo has a ph. D. in organizational behavior and a Masters in social work (Msw) specializing in clinical social work from Boston 
university.  he also has a B.a. from hofstra university in new york.  in 1980, he was awarded a national health sciences research 
grant to conduct his doctoral research. 

he gave this exclusive interview to Victor fic, our special correspondent for economics and politics.

Q   
  a

Frank, summarize your experi-
ence in china’s business world 
and with the society and culture 
overall.

i am an american who has lived in Bei-
jing for the past 10 years. i work as the 
Chief leadership Consultant for hr con-
sulting giant aon hewitt and i am the for-
mer greater China managing consultant 
for watson wyatt worldwide. in 2004, i re-
tired from watson wyatt, but soon started 
my own company in China called Calypso 
Consulting. when i joined hewitt associ-
ates in 2009, Calypso became dormant. 
this year hewitt merged with aon to be-
come aon hewitt.

you claim to be a coach whose 
input can improve the quality of 
business leaders in china among 
westerners and locals. what spe-
cific objectives do you have?

My mission in life and motive for work is 
to help raise the level of business leadership 
in China. My book, Business leadership in 
China: how to Blend western Best practice 
with Chinese wisdom, is a key ingredient. 
i conduct leadership workshops and execu-
tive coaching for foreign and Chinese lead-
ers to improve leadership style and often 
use psychometric tools for assessment.

what are psychometric tools?
these surveys assess the work style or 

personality. some require feedback from 
others while others are self-assessments. 
the Myers-Briggs (MBti) and the DisC, (an 
acronym for Dominance, influence, steadi-
ness and Conscientiousness) are common. i 
often use the learning styles inventory (lsi) 
to measures leadership style. this requires 
360 degree feedback. another is the facet5, 
for a personality profile.

give us some details on how 
some of these tools actually test 
the person.

as for lsi, it compares the leaders in-
tended styles described in the self-assess-
ment with what others perceive based on 
360 degree responses.  these often differ 
and surprise the leader who thought he 
was helping people to achieve higher goals, 
a constructive style, when he was actually 
viewed as too much of a perfectionist with 
an aggressively defensive and destructive 
style.   

the facet5 does not require feedback.  
rather, the person answers several ques-
tions on line that measure his personality.  
there are no good or bad ones -- just dif-

ferences.  so the facet5 is best where team 
members can see what drives them and 
compare results for better understanding. 

what concerns do you raise in 
your monthly column?

My monthly columns are Cho Magazine 
on human resources and forbes China on 
leadership and work in China from a for-
eigner’s perspective. i also offer pragmatic 
tips for managers.

the word wisdom is rare in busi-
ness -- why do you use it?

it means understanding Chinese culture 
based on the classical Chinese philosophy 
and writings from Confucianism, Bud-
dhism, Daoism, sun zi, lao zi, Mao ze-
dong, Deng xiaoping and others. the best 
manager both understands and applies this 
philosophy consciously or sub-consciously 
in daily life. foreigners ignorant of Chinese 
wisdom can fail. 

what are some chinese leader-
ship styles and what is unique 
about them?

in my book, i identify new material such 
as wu. wu is Buddhist and implies very deep 
insight, i.e., people who use all five senses 
to understand an issue based on the holis-
tic thinking that most asians use. western-
ers use a more logic-based linear thinking, 
handling matters in sequence. some asian 
leadership experts claim that westerners 
struggle to practice wu and so are incom-
plete leaders.

that is a good, but vague idea. 
introduce a more practical one.

zhong yong is a Confucianist concept that 
literally means “in the middle”. leaders must 
not go too far “out on a limb” before more 
facts are known, but must get it just right 
by listening to all sides and not jumping to a 
conclusion like many western leaders.

many westerners encounter ten-
sions when they learn that the 
locals are not as candid.

yes, another Chinese leadership style, 
useful for westerners, is learning when and 
how to be indirect. Chinese leaders know 
when to be direct or indirect. western-
ers, as a rule, are direct, even though the 
truth hurts. while this works in the west, 
it causes loss of face here and sometimes 
the victim resigns, often the opposite of the 
leader’s intent.

Kipling said that the east and 
west cannot meet, but you think 
these contradictions can be 
blended, correct?

the sub-title, how to Blend Best western 
practice with Chinese wisdom, alludes to 
the primary theme. the most successful 
leaders in China blend skillfully and that 
requires understanding the best western 
leadership practices. anyone succeeding as 
a leader in the west has this. the problem 
is gaining Chinese wisdom.

My book offers numerous examples of 
contradictions between western best lead-
ership practice and Chinese wisdom and 
how to defuse tensions. i also address indi-
vidualism versus collectivism, the rule of 
man versus the rule of law, innovation and 
risk-taking, decision-making and employee 
motivation.

Let’s return to those specific 
ideas. tell us what sorts of leader-
ship failures can occur?

to start, in the west, empowering em-
ployees is a leadership best practice and 
given in service and customer focused orga-
nizations. empowering workers improves 
performance and enriches job satisfaction, 
meaning employee retention. in China, em-
powerment is also valuable and common. 
But first recall the Confucian saying, jun 
jun, chen chen, fu fu, zi, zi (君君臣臣父父
子子). ‘order exists when the king is king, 
the minister is minister, the father is father 
and the son is son’ -- everyone in his place. 
Disruption causes chaos.  imagine a leader 
here who empowers unprepared people, 
but they do not understand the concept or 
suspect the leader is shirking responsibility 
-- problems arise.

can you cite real world examples 
of failure and the remedies?

a very successful american senior execu-
tive was sent here to run a large manufac-
turing division. his first task was to empow-
er the team to provide answers to problems 
-- disaster occurred! the team froze because 
it did not understand the objectives or why 

the leader passed the task directly to them. 
instead, he should specifically instruct them 
on answers.

what was the solution?
after coaching, the leader understood 

how a Chinese workforce might first re-
ceive empowerment and modified his 
practice accordingly. he worked closely 
and directly with the team, demonstrating 
his own competency and explaining why 
he empowered them. he shared research 
showing how empowerment benefits all. 
they became comfortable and one told me 
that she would never take a job if it did not 
permit empowerment.

that is the sort of lesson that our 
readers like to learn. tell us more 
about the nitty gritty of daily 
interaction....

Both western and Chinese cultures es-
pouse truthfulness and courtesy. But a west-
erner will often choose truth over courtesy 
while the Chinese person will select cour-
tesy. so Chinese employees often leave the 
firm under false pretenses like “i must leave 
to get my MBa in Canada” but actually go 
to a competitor. a westerner would directly 
say that he is to work there, but the Chinese 
person would worry about being courteous 
to colleagues, especially the bosses who 
might lose face.

what are the differences for 
teamwork?  Does the chinese way 
ensure conformity and bureau-
cracy?

employee research shows that teams in 
China are more cohesive and loyal than 
western ones, but are less likely to coop-
erate with other teams in the same firm. 
Cross-functional teamwork is harder here. 
My hypothesis is that the very close fam-
ily relationship in Chinese culture causes 
closeness within work teams that substitute 
for the family or home village. But just as 
Chinese families are insular and unwilling 
to share time and resources with outsiders, 
Chinese employees are the same -- a silo 
mentality.

how can it be overcome?
traditional team building with cross-

functional teams is most often tried; how-
ever, this often fails because the teams just 
compete, reducing cross-functional team-
work more.  a better approach is to rotate 
team members periodically, especially the 
leader.  Companies may protest it involves 
costly new learning curves for rotated em-
ployees.  But having people comfortable in 
several teams will greatly improve relations 
between the former and current teams of 

the person rotated.

As for motivation, is it true that 
westerners act for self-advance-
ment and confucianists for the 
group?

i believe that you cannot “motivate” an-
other, but you can influence issues intrin-
sically important to someone. at work, for 
example, some are primarily motivated by 
security or reward or collegiality or oppor-
tunities for development and advancement. 
the psychologist Maslow rightly talked 
about the hierarchy of needs, which is very 
relevant in China. some employees come 
from poor families so that income and secu-
rity are paramount, but those richer and al-
ready secure may pursue self-actualization 
through work.

as for western individualism versus Chi-
nese collectivism, business leaders must un-
derstand the importance of the team here as 
in a joint venture. often times, the western 
part will identify key employees for rewards 
and development, but the Chinese side will 
prioritize the impact on the group.

For decision-making, amplify the 
“fuzzy logic” versus the western 
linear logic idea because it arises 
often in social or commercial 
interaction.

some westerners think the Chinese ap-
proach is “fuzzy” because it is often illogi-
cal, endlessly retreating over material cov-
ered earlier. But the holistic thinker feels he 
is learning new things from the time when 
he made earlier decisions. here, decision 
-making is an iterative, not a linear, process. 
But when deadlines require a decision now, 
the Chinese call this pai ban 拍拍 which lit-
erally means ‘to rap the gavel’ like a judge 
handing down a verdict.

And the role of the individual 
rather than the rule of law?

the law in China is not as developed as it 
is in the west. there is relatively little case 
law and the decisions are not yet general-
ized across China. so instructions in shang-
hai and Beijing may differ, as with em-
ployee benefits. in the us, a company with 
operations in multiple states can have one 
omnibus benefits plan. in China, a company 
needs several different plans to satisfy local 
requirements.

as for the contract, in the west, it is a fi-
nal document for all parties or they face le-
gal penalties. in China, the contract is often a 
memorandum of understanding and change-
able by either party as the situation changes. 
this often frustrates westerners.

continued from page 29
warship in a more brazen attack. the sub-
marine attack was so subtle that south ko-
rea was compelled to invite international 
investigators to prove the north’s guilt. But 
this time, the north attacked more directly 
through artillery, targeting not only the 
military base on the island but also civilian 
residential areas.

the north armed with nuclear weapons 
and missiles has repeatedly threatened to 
destroy the wealthy south and turn it into 
“a sea of fire” and “ashes.” “the threats no 
longer seem empty,” said an official at the 
Defense Ministry.

“Much bigger risks are looming large,” 

said Chung gap-young, a professor at yon-
sei university in seoul. “risks are inherent 
on the korean peninsula,” he said, noting 
south koreans are blase to geopolitical 
risks.

the possibility of a war on the penin-
sula is so low that it could be ignored in 
the markets. But once war occurs, it will 
devastate everything, Chung and other 
economists say. north korea whose econ-
omy is just less than 5 percent of that of 
the south and with a “military-first” poli-
cy has nothing to lose and everything to 
gain when it strikes economy-first south 
korea. still worse, the north struggling 
to execute a hereditary power succes-
sion amid serious economic troubles is so 

shrouded and unpredictable.
the lingering risk has made south ko-

rean stocks trade at the lowest valuation 
among asia’s major markets, establishing 
the so-called “korea discount,” which his-
torically has seen south korean stocks trade 
at lower levels than shares in similar econo-
mies such as taiwan according to metrics 
like price-to-book ratios.

they say, investor confidence in the 
economy would surely waver if and when 
the north’s provocations become more de-
fiant and its targets include industrial sites 
or shipping routes. sadly, subdued response 
to bloody provocations makes them more 
likely to happen again in a more audacious 
manner.
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china’s rare 
earth Industry 
to grow 

 

By ViCtor fiC

China’s Fujian Province 
has long been famous 
for its tea. 

But experts in the rare earth field also 
hail it as the mainland’s third leading 
source of rare earth minerals. Chinese news 
sources such as the people’s Daily reported 
on november 19 and other dates that an in-
tegrated rare earth industrial park will rise 
there.  

the specific location is south Changting, 
a 10 sq km area with an initial investment 
of us$ 905 million. the facility is expected 
to be up and running by 2015. that is the 
optimistic prediction of lin Donglu, the 
Chinese society of rare earth’s secretary 
general. 

fujian’s potential reserve is estimated at 
four million tons or one tenth of China’s 
total. Most of this is heavy rare earth. it is 
readily extracted and has a low radioactiv-
ity yield, reducing safety concerns. the myr-
iad of applications span defense, advanced 
batteries, catalysts and leD phosphor 
manufacturing. overall,  fujian, Jiangxi 
and guangdong provinces’ deposits of rare 
earth are said to comprise up to 90 percent 
of the world total. 

also, fujian has a long coast so its harbors 
are an asset as “sea transportation offers 
low[er] cost[s]. that’s why inland countries 
such as Mongolia, though with a consider-
able amount of reserves, could not find a 
way to export,” offers lin. also, he notes 
that fujian’s nearness to taiwan, which is 
a center for global electronics making, is an 
advantage. the island turns out a whopping 
93 percent of the world’s laptop computers. 
elements for these such as leD and plasma 
panels use a lot of rare earth, but taiwanese 
producers fret over the lack of supply and 
so many have located their plants closer 
to fujian.  the new facility can easily feed 
them, providing a rosy picture for investors 
in rare earth and the taiwanese computer 
industry, too. 

lin said that the cutting edge park will 
act as a processing and distributing port for 
the minerals. now, three processing com-
panies operate in that area while two more 
are under negotiation. he added that, “the 
rare earth industry in fujian may have a 
late start, but it means that the mineral had 
not suffered too much from over-exploita-
tion, and it offers a chance to build a better 
industrial layout and an environmentally 
friendly industry.”  

other parts of the world also have the 
rare earth ores, so noted Chao ning, sec-
tion chief of foreign trade with the Ministry 
of Commerce during a fall conference. a 
triad of strategic, ecological and economic 
factors ensures that the mainland cannot 
keep being the globe’s supplier. “irrational 
and scattered exploitation in China has left 

continued on page 41
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By lynette wu

The green trend is in-
escapable nowadays. 
Green tech is starting 

to become as firmly rooted 
— in recognition of the 
fact that it is both neces-
sary and saleable — in the 
building sector as it has 
become in many other sec-
tors, despite the high costs 
that must be incurred in 
order to “green” a building, 
or, moreover, construct one 
from scratch.

a sustainable building, according to the 
architectural institute of Japan, is one de-
signed to save resources, recycle materi-
als, minimize toxic emissions, harmonize 
with its local environment, and work to 
improve human life whilst maintaining 
the ecosystem.

although more “dashing” devices like 
cars may be more evident and obvious 
ambassadors of green technology, it is the 
spread of such technologies to less “sexy” 
and more prosaic things such as buildings 
and living spaces that is beginning to sig-
nal that the green movement may be near-
ing widespread acceptance. of course, if 
that is the case, then it may be due to an 
increasing awareness of the dire environ-
mental straits the world may be entering, 
as the worldwide green movement has 
been trumpeting for some time now. But 
practical considerations are coming to the 

fore as well—such as the need to counter 
rising fuel costs and the corresponding 
recognition of the importance of energy 
efficiency, the need for many nations to 
reduce imports of strategically significant 
fuels such as oil and coal—that are press-
ing issues irrespective of whether or not 
one truly believes in global warming and 
other such issues.

whichever way the subject is ap-
proached, green buildings are the future 
of building and living technology. no-
where is the enthusiasm for green build-
ings more evident (and necessary, given 
the combination of economic strength 
and an as yet inadequate adherence to 
green principles that persists in the area) 
than in the developed and the developing 
nations of the asia-pacific region. 

although other nations in the region 
have made their own—often significant—
steps to ensure that green buildings take 
root there as well, this article is limited 
to four such nations—Japan, singapore, 
south korea and China—and will explore 
the status of green building in each, as 
well as policy initiatives geared at stimu-
lating the further development of such 
buildings, incentives offered by their 
respective governments to do the same 
thing, and so on. 

japan 
as pointed out by russell Vare, green 

technology advisor of the Japan external 
trade organization (Jetro) in his article 
“Comparative analysis of united states 
and Japanese green Building policy”, Japan 
is one of the world’s most densely popu-
lated island nations, and has historically 
suffered from a relative lack of many nat-
ural resources. 127 million people live on 

only 146,000 square miles, and the coun-
try has also less domestic fossil fuels than 
many others. in addition to regulations, 
Vare adds, residential electricity rates are 
high in Japan, significantly higher than 
they are in the united states—making it 
more expensive to heat, cool, operate and 
light buildings. 

Consequently, the country’s approach 
towards energy efficiency has always been 
aggressive. the Japanese approach to such 
problems has always been to develop and 
construct high-tech solutions, such as a 
particular hVaC technology by Japanese 
firm Daikin that is 40-48 percent more 
energy-efficient than a regular duct sys-
tem. it should come as no surprise, then, 
that Japan has been ranked as the world’s 
most energy-efficient economy—thanks, 
says Vare, to the aforementioned factors 
as well as a prevalent culture of environ-
mental awareness. 

surprisingly, says Vare, the country has 
no mandatory green-building regulation 
such as that which exists in many other 
countries. there is a set of green building 
guidelines known as the Comprehensive 
assessment system for Building environ-
mental efficiency (CasBee), which was de-
veloped in 2002, that said, however, that 
significant government policies do exist, 
such as the first legislative series known 
as “the law Concerning the rational use 
of energy”, passed in 1979.

a 2008 article on ourworld.edu regard-
ing Japan’s building sector found that 
only a small number of Japanese buildings 
could truly be called sustainable—only 
13 as a matter of fact. But the Japanese 
are quickly bringing their technological 
prowess to bear on the problem. Japanese 
home builders began to market Carbon 
neutral and zero emission houses in 
2008, while other firms sell such products 
as green roof systems, diatomaceous-earth 
walls and so on. in addition, energy and 
green-building policies continue to evolve 
as well.

Singapore
like many major developments in the 

tiny island powerhouse of singapore, the 
effort to shift to sustainable buildings is 
“top-down”, or stimulated by the govern-
ment itself. as reported by the asia-pacific 
lohas website, the country’s Building 
and Construction authority (BCa) helps 
companies upgrade existing buildings 
to match green standards and construct 
green buildings from the ground up. the 
singapore government launched the BCa 
green Mark scheme, a building rating sys-
tem, in January 2005 to further stimulate 
the shift to green buildings. the scheme 
is based on five key criteria; energy effi-
ciency, water efficiency, environmental 
protection, indoor environmental quality 
and other features.

in addition, as discussed in an article 
in the fifth state, the singaporean gov-
ernment has also sought to stimulate the 
formation of green building councils. the 
report said that 80 of these councils are 
operational in singapore. another key 
mechanism is sectoral agreements to cre-
ate a framework between industry and 
government that would further green 
building development. 

the singaporean government has am-

bitious plans—it aims to fully “green” 
80 percent of the country’s building 
stock by 2030, has allocated $100 mil-
lion to this task, and boasts some of the 
region’s strictest green building laws. 
the country boasts 500 green buildings, 
approximately 8 percent of the building 
stock. in addition, all new buildings are 
required to achieve certain sustainabil-
ity levels depending on size.

further, the singaporean government 
outlined a target regarding boosting en-
ergy efficiency, stating that it was target-
ing lower energy use in buildings to 35 
percent by 2030 based on 2005 levels, 
and to offer incentives for more sustain-
able buildings as well.

South Korea
in south korea, as reported by sung-

woo shin of hanyang university in a 
2008 paper entitled “Current work & 
future trends for sustainable Buildings 
in south korea”, a significant number of 
policies aimed at supporting a sustain-
able building related system has been 
implemented by the south korean gov-
ernment. these policies include those 
aimed at reducing the amount of raw 
materials used, saving energy, reducing 
waste, and improving building and ma-
terial durability. as professor shin adds 
that other systems, such as those that 
rate a building’s energy efficiency and 
certify green buildings, were also cre-
ated.

shin says that as of late in south ko-
rea, the number of green technology ap-
plications for differing types of construc-
tion has increased, most especially in the 
application of energy reduction technol-
ogies like natural lighting and insulation 
quality improvements.

as of 2006, according to data present-
ed by shin, 217 buildings in south korea 
have been certified as being green, from 
a low of only three in 2002 to a high of 
163 in 2006. the bulk of successfully cer-
tified buildings are multiple-family hous-
es (171), while 32 office buildings, seven 
schools and seven mixed-use residential 
buildings also gained certification.

uk trade and investment reports that 
the south korean government is making 
a very strong push towards the establish-
ment of sustainable housing and build-
ings by initiating a multibillion-dollar 
green-building package. new homes are 
scheduled to be carbon-neutral by 2016, 
and there are commitments to “green” 1 
billion existing homes and construct an 
equal number of new ones. also, repair 
and restoration businesses are booming, 
and plenty of green initiatives are being 
offered as well.

china
the Chinese case represents an inter-

esting one—few other nations around 
the world, if any at all, share China’s 
challenges, which include its vast and 
burgeoning population, infrastructure 
that is rapidly being updated but is still 
on the antiquated side, a preponderance 
of fossil fuels such as coal, and so on. 
China is currently the most populous na-
tion in the world, with slightly over 1.3 
billion people or 19.5 percent of the en-
tire population. 

Construction is set to grow at a rapid 
pace in order for the country to accom-
modate its citizens; as quoted by the 
Queensland government in its trade 
Queensland document concerning op-
portunities in China, the world Bank is 
estimating that by 2015, fully half of the 
world’s building construction is to take 
place in China. the Chinese government 
being painfully aware of the drawbacks 
of antiquated infrastructure and dated 
technology, have given green buildings 
considerable importance in the coun-
try’s 11th five-year-plan, which runs 
from 2006-2011, as well as the country’s 
medium- and long-term plans for science 
and technology development.

the Queensland government says that 
energy efficiency is a major concern of 
the Chinese government. Building-related 
energy consumption currently accounts 
for 30 percent of the country’s total ener-
gy use; the Chinese Central government 
seeks ways to reduce this figure drastical-
ly—it wants to cut building energy use 
throughout the country by 50 percent in 
2010 and by 65 percent in 2020.

the Chinese government has said that 
approximately a$500B is to be invested 
in energy efficiency initiatives this year, 
on top of the hundreds of billions of dol-
lars slated for investment in infrastruc-
ture and livelihood improvement, a large 
portion of which has been earmarked for 
constructing green buildings. 

CB richard ellis says that there are cur-
rently more than 50 green buildings in 
China. given the Chinese government’s 
interest in green technology, it is not out 
of the question to expect this number to 
balloon in the very near future.

compaNIeS meNtIoNed  
IN tHe artIcle:

• Japan External Trade Organization 
(JETRO)
www.jetro.go.jp

• Daikin
www.daikin.com

to Sustainability and Beyond: 
green Buildings in Japan,  
Singapore, S. korea and china

FActoiD
• a september-october 2008 survey 
conducted by Corenet global and 
Jones lang lasalle shows the increas-
ing popularity of sustainable spaces 
in asia. 60 percent of respondents in 
the asia-pacific region said that they 
were willing to pay up to 10 percent 
more rent to occupy a sustainable 
building, up from 55 percent in the 
previous year.

• american research presented by 
CB richard ellis shows that exist-
ing buildings that are “greened” can 
end up recouping the investment 
between six to ten years afterwards, 
thanks to savings of up to 50 percent 
on electric bills as compared to pre-
renovation expenses.

• CB richard ellis further says that 
most green buildings can charge 5-10 
percent higher rent than non-green 
buildings thanks to their reputation.

Darrenw | Dreamstime.com
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from thailand 
to Singapore,  
an Increased 
appetite for 
High-tech 
Healthcare  
Solutions
By anurag agnihotri

The healthcare, IT and 
technology sectors all 
across Asia are prepar-

ing for a dramatic rebound; 
the persistent softness of 
the global economy not-
withstanding. 

the strong growth of the sector began 
to be noticed in 2009. as discussed by 
healthcare it news, frost & sullivan pub-
lished a report saying that although the 
healthcare it market only accounted for 
2.1percent of the total healthcare mar-
ket in the region, that share could how-
ever double or even triple between 2009 
to 2019. a major driver in this growth is 
expected to be the increasing presence 
of healthcare it in the various aspects of 
healthcare delivery systems, as well as the 
increasing capacity for innovation in the 
region. 

as discussed in the article, the impor-
tance of it in healthcare is due to the fact 
that healthcare-it solutions can help de-
crease the uncertainty that can exist in 
care delivery through  by providing con-
trols to help meet acceptable care stan-
dards. Many variables exist, both internal 
and external, that can significantly affect 
the quality of healthcare. foremost among 
these is the fact that traditional healthcare 
solutions rely greatly on human cognitive 
functions and judgment that may not be 
up to par where standards are concerned. 
healthcare-it solutions can help deal with 
these variables to ensure that quality is 
delivered at a consistently high level. 

in another, more recent, report re-
leased in June 2010 concerning the med-
ical-devices market, frost & sullivan also 
found that the market is making a con-
sistent comeback from the depths of the 
recession. the firm foresees that the mar-
ket will experience a compound annual 
growth rate (Cagr) of 10.2percent from 
2009-2012. the market is beginning to 
transition towards a perspective whose fo-
cus is patient monitoring, in which higher 
accuracy, safety, efficiency and cost-effec-
tiveness are paramount. the incorporation 
of healthcare-it solutions into healthcare 
procedures and practices can help achieve 
these higher-quality targets. 

another factor driving the increased 
adoption of such solutions is seen to be 

increased technological convergence be-
tween devices that perform monitoring, 
diagnostic and treatment functions. said 
convergence is seen to aid in the accurate 
delivery of specific drug doses while also 
being able to help properly diagnose condi-
tions and diseases and effectively monitor 
patients. this combined with the afore-
mentioned factors is to spur manufactur-
ers of medical devices to boost their r&D 
budget in order to craft better solutions 
more capable of meeting patients’ needs 
and the industry’s higher standards.

Many companies are beginning to jump 
on the bandwagon. for instance, as re-
ported by thaindian news in May 2010, 
tech company Cisco and apollo hospitals, 
the largest healthcare provider in asia, 
are collaborating to revolutionize the 
healthcare delivery in places such as rural 
india via the provision of cutting-edge iCt 
solutions.

in addition, a 2009 report by telecom 
tiger states that the all-powerful mobile 
sector has also begun to impact health-
care. popular applications include remote 
access to mobile healthcare information, 
remote patient monitoring via mobile 
networks and devices, medical records 
access, and the like. this formidable yet 
still-growing segment is estimated to 
reach up to us$1 billion in value by the 
end of 2010.

compaNIeS meNtIoNed  
IN tHIS artIcle:

• Cisco Systems
www.cisco.com

• Apollo Hospitals
www.apollohospitals.com

heALthgreeN

By priyanka sharMa

Singapore is a promis-
ing economic hub that 
has shown tremendous 

potential for conducting 
environmentally-conscious 
business. 

having envisaged a green and clean 
technology for a long time, singapore has 
already emerged as an environment-con-
scious icon.

in the month of february, 2010, singa-
pore exposed its maiden eco-friendly park, 
named  ‘Clean tech park’, which covers an 
area of 50 hectares as revealed by JtC Cor-
poration and the economic Development 
Board. its completion is expected around 
2030, successfully rooming 20, 000 people 
in 30 houses.

with a budget of $52 million, this eco-
friendly park is to be built in three different 
phases, all of which would directly contrib-
ute to the environment. the environmen-
tal-consciousness of singapore was clearly 
revealed when it was announced that the 
technologies to be incorporated in ‘Clean 
tech park’ would be solar power genera-
tion, recycling of storm water and construc-
tions with utmost environmental feat in the 
lap of greeneries.

‘Clean tech park’ is in fact singapore’s 
first endeavor whereby all the firms will be 
given opportunity to test their products and 

solutions which are regarded as clean tech. 
it has not only been conceived as a center 
for r & D (research and development) and 
business attempts in clean technologies, 
but is also expected to perform a very cru-
cial role in the growth and development of 
the clean tech industry in singapore, con-
tributing around 3.4 billion dollars to the 
annual gDp of singapore.

the launch of this Clean tech one, the 
first of the buildings that has been an-
nounced by s. iswaran, the senior Minister 
of state for trade and industry and educa-
tion, is a cardinal area for the growth and 
prosperity of singapore’s economy. singa-
pore is thriving to become a ‘living labora-
tory’, offering a platform to clean tech firms 
to develop, test-bed and conduct commer-
cialization of green solutions.

Certain key green features that are asso-
ciated with ‘Clean tech park’ are discussed 
below.

Conservation is extremely crucial; green-
ery that already exists is to be preserved 
thoroughly and thus the tropical rainforest 
is to be brought to the vicinity of business. 
the traditional method of cut-and-fill has 
been done away with and the infrastructure 
has been customized along side the natu-
rally rolling landscape.

‘Clean tech park’ hopes to construct and 
operate at an optimum cost. the key of this 
park is commercial practicality; with envi-
ronmental sustainability and ecology. 

while considering the eco-sensitive master 
plan of ‘Clean tech park’, the following fac-
tors have been emphasized for consideration:

to safeguard and augment the natu-• 
ral environment by alleviating cut 
and fill
intensive concern for blue and • 
green which would include the plan 
of hydrology to wash, to preserve for 
evaporative cooling and also man-
age storm water
well-organized and competent • 
building design, using an analyti-
cal model to maximize the building 
design so as to provide assistance to 
energy-efficiency measures.
Development of a green communi-• 
ty; green practices are to be encour-
aged via implementation of efficient 
green programs.
eCo world 2010, a trade show and • 
conference that took place in april, at 
the suntec international Conference 
and exhibition Centre, singapore 
had the noble aim to promote a life-
style that is environmentally-friendly 
by sharing knowledge related to effi-
cient development solutions.

eco Business in Singapore FActoiDS
• singapore is a flourishing hub of 
environmentally-conscious business 
feats. optimum utilization of cutting-
edge clean technologies is the chief 
motto of singapore, which is getting 
reflected in the form of ‘Clean tech 
park.’

• the completion of ‘Clean tech park’ 
is expected around 2030, successfully 
rooming 20, 000 people in 30 houses.

FActoiDS
• a september-october 2008 survey 
conducted by Corenet global and Jones 
lang lasalle shows the increasing pop-
ularity of sustainable spaces in asia. 60 
percent of respondents in the asia-pa-
cific region said that they were willing 
to pay up to 10 percent more rent to 
occupy a sustainable building, up from 
55 percent in the previous year.

• american research presented by CB 
richard ellis shows that existing build-
ings that are “greened” can end up re-
couping the investment between six to 
ten years afterwards, thanks to savings 
of up to 50 percent on electric bills as 
compared to pre-renovation expenses.

• CB richard ellis further says that 
most green buildings can charge 5-10 
percent higher rent than non-green 
buildings thanks to their reputation.

Soon Wee Meng | Dreamstime.com

Luis Louro | Dreamstime.com

Poznyakov | Dreamstime.com
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By roBert eBerenz

The wise Confucius 
once said, “Ability will 
never catch up with 

the demand for it.” 

the ancient teacher’s omniscient words 
could not have anticipated the specific na-
ture of electronic technology, but most 
agree that his spirit transcends korean 
business culture. perhaps by accident, this 
Confucian adage accurately describes the 
relationship between koreans’ demand 
for connectivity and the advancing ability 
of communication providers. as evidenced 
by the ‘korean miracle’ of economic 
growth over the past fifty years, foresight 
and investment in technologies of integral 
future applications have allowed the pen-
insula to move quickly to the center of the 
global marketplace. Most recently, korea’s 
cutting edge internet services business is 
leading the global market by example, 
as records continue to be broken in the 
speed and infrastructure of its broadband 
and wireless networks.

in the past sixty years the average kore-

an household has seen the introduction of 
the wireless telephone, the computer, the 
internet, and most recently wireless inter-
net. By utilizing and combining multiple 
delivery methods including worldwide 
interoperability for Microwave access 
(wiMax), wireless local area networks 
(wlan), and Mobile Broadband, korea is 
successfully connecting users to the inter-
net on a grander scale than any market on 
the planet. 

take seoul, the first major city of its 
size to become entirely blanketed with 
interwoven wifi hotspots, combined with 
korea’s fastest in the world broadband in-
ternet, and users are streaming hD video 
twenty meters below ground as their sub-
way car zips across the 20 million citizen 
metropolis.

evolution of the market
while the telegraph and telephone were 

introduced in 1885 and 1902 respectively, 
the true dawn of the consumer commu-
nications industry didn’t occur until 1981 
when korea telecom (kt) was liberalized 
from government control. following the 
privatization of kt, several other providers 
were able to enter the market, including 

Dacom, onse telecom and hanaro, which 
could never threaten the land line tele-
phone service offered by kt, but were ca-
pable of capturing segments of kt’s broad-
band internet market share. kt dominates 
the fixed line communications market, 
where they have 90 percent presence in 
telephone service and 45 percent control 
over broadband. sk telecom is the second 
largest player in the communication ser-
vice industry, but the number one provid-
er of mobile telephone service, controlling 
just over 50 percent of the market. it was 
sk who initially kicked off the race towards 
high capacity mobile communication, by 
introducing 3rd generation (3g) technol-
ogy before any other. the third player in 
the korean mobile market is lg telecom, 
with 18 percent market share, and respon-
sible for developing several popular mobile 
commerce solutions.

with the advent of the internet, it was 
only natural that the communications 
provider with the largest landline infra-
structure would have the upper hand, ex-
plaining kt’s dominance in the land line 
broadband market in addition to its voice 
service.  resulting from the aggressive in-
vestment of kt and the korea Communi-

cations Commission (kCC), internet con-
nectivity has become fast and convenient 
for even the most rural inhabitants of 
south korea. perhaps the investment was 
driven by the apparent demand for con-
nectivity which can be expressed through 
the percentage of koreans classified as 
regular internet users. over the past ten 
years the number of regular users has 
doubled to  81 percent of the population. 
in fact, korea has the highest proportion 
of internet users in all of asia, beating sin-
gapore, Japan and even hong kong. from 
the perspective of the west, korea also 
touts a larger percentage of internet users 
than many developed nations (but korea 
is a developed nation – along with Japan 
etc) including the u.s., Belgium, france, 
and germany.

Clearly the korean consumer demands 
connectivity, but they insist on superior 
download speed even more. Banking, shop-
ping, gaming and streaming entertain-
ment are all possible due to the incredible 
speed of korean broadband internet at ev-
ery corner of the country. Critics may cite 
the high population density and relatively 
small land area as an explanation for high 
broadband speed capacities and lower in-
frastructure costs; yet these arguments 
don’t change the statistics. korea’s broad-
band download speed has rocketed from 
8 megabits per second (Mb/s) in 2004 to 
100 Mb/s today. By contrast, according to a 
u.s. federal Communications Commission 
(fCC) report published last year, american 
broadband users experienced an average 
download speed of 4mb/s in 2009, or 4 per-
cent of the korean average in 2010.

going wireless
wireless internet as a concept is rela-

tively simple; radio waves transmit data 
to and from a personal device and net-
work antenna, which then allows users to 
connect to the internet. however, at the 
end of the day a wireless network is only 
as fast as the fixed line network that its 
servers connect to. thus, by establishing 
the fastest broadband network of its size 
in the world, korea set a rock solid foun-
dation on which to build a wireless con-
nectivity infrastructure. 

Beginning in 2002, kt fully launched its 
assault on the market for this new means 
of communication by installing wlan 
wifi hotspots, completing 12,000 loca-
tions by 2004. since then, kt has rolled 
out its nationally scaled network of wifi 
hotspots dubbed nespot, which includes 
over 800,000 locations in seoul and the 
surrounding areas alone. 

Besides wifi internet service, where 
users can download or upload unlimited 
data for a fixed monthly rate, kt and sk 
also offer mobile broadband connectiv-
ity through their 3g networks. this form 
of mobile wireless data communication 
averages 2 Mb/s download speeds, an im-
pressive 50 percent as fast as fixed line 
u.s. broadband; it’s available through all 
3g handheld devices on kt, sk, and lg 
telecom networks. taking the technology 
one step further, kt and sk have both re-
leased an egg sized device using a radio 
frequency called wiBro, which acts as a 
mobile hotspot by sending out a signal to 
all wlan antenna equipped devices. 

Life in your hand
as explained in a report by itu, a united 

nations agency for information and com-
munication technologies, korea’s mobile 
phone demographics are different from 
foreign competitors in that users send text 
messages, or sMs, less than similar demo-
graphics in Japan and america. however, 
data revenue from users with color displays 
and 3g devices is nearly ten times higher 
than users of basic 2g devices; but not be-
cause of messaging. Due to the high speed 
and reasonable cost, regarding 3g networks, 
koreans instead spend a higher proportion 
of their wireless data budget on ringtones, 
entertainment, gaming, and banking than 
in other markets. the Qook and skylife 
packages, recently released by kt, present 
one such instance where demand for enter-
tainment is met by providers. these pack-
ages can be added to standard and 3g kt 
wireless service, and include over 120 inter-
net protocol television (iptV) stations with 
on demand features built into the platform. 
the subscriber growth in these new “add-
on” packages tells us that busy koreans are 
happy to pay a premium if they’re able to 
utilize downtime and catch up on their fa-
vorite entertainment programs via hand-
held devices.

to date, the greatest magnitude of data 
revenue realized by wireless providers 
in the country is from the ‘teenage’ and 
‘twenties’ age demographics, who con-
sider their cellular devices a portal to the 
world as well as a fashion statement. 

raising the bar
it’s no surprise that lg and samsung are 

in the process of a massive smartphone 
release over the course of 2010 and 2011 
to combat the widely popular iphone. the 
korea times reported that the percentage 
of total sk customers using smartphones 
rose to 40 percent in august 2010. to gain 
market share into the future, wireless 
providers realize that they must focus the 
abilities of their data service infrastructure 
on the demands of the younger generation 
of koreans. a generation of highly educat-
ed, highly mobile, and constantly working 
consumers, koreans turn to their mobile 
devices for much of their personal enjoy-
ment, and require constant connectivity. 
the 3g network speeds of korean carriers 
is impressively fast, but the fixed rate and 
speed advantages of wifi make it popular 
among users. additionally, users can add 

value by logging in using their wireless ac-
count on a notebook or tablet pC when in 
a hotspot, for no additional cost.

kt’s plan to get a head start on the wifi 
connectivity craze has resulted in adding 
over 600 access points to 300 metro sta-
tions in seoul, including access on moving 
subway cars via wiBro technology. wiBro 
is essentially utilizing wiMax technology, 
which can be scaled to varying bandwidths 
and ranges depending on the application. 
wiMax is a technological standard that is 
currently competing with long term evo-
lution (lte) technology to be crowned the 
new standard in 4g communications. the 
wiBro infrastructure is currently being 
tested on busses and taxis in seoul, while 
agreements between kt and korean auto-
makers hyundai and kia are already being 
formed to incorporate wifi into personal 
vehicles as soon as 2012.

anticipating the potential strain due 
to all the increased connectivity of users 
over the next several years, kt is plan-
ning to spend 5.1 trillion krw (4.3 billion 
usD) on wireless network upgrades in 
2010-2011 alone. in addition, the korean 
Communications Commission is plan-
ning to invest 34 trillion krw (23.6 billion 
usD) in it infrastructure; propelling the 
landline broadband download speed to a 
promised 1 gb/s with wireless download 
speeds up to 10 Mb/s. the investments are 
aimed at revolutionizing the infrastruc-
ture of the nation’s communication net-
works and converting all communications 
to broadband transfer, one day facilitating 
the shift of landline telecom to Voice over 
internet protocol (Voip) delivery.

korea has its eye on the ultimate goal of 
complete data connectivity, at the fastest 
speed possible, no matter what the user’s 
location. taking the vision one step fur-
ther, korean decision makers are moving to 
streamline the delivery process into a fully 
integrated broadband network, where ip 
data transfer handles all communications. 
while the rest of the developed world is 
at loggerheads over which 4g infrastruc-
ture to implement, korea is moving ahead 
to fill the void between 3g and 4g ability 
with a vision that has so far won the praise 
of its customers. Moving past the exponen-
tial growth of broadband download speed 
over the last 10 years, the added applica-
tion of wifi connectivity through wiBro 
technology again confirms that korea is at 
the innovative cusp of the industry.  

an Unplugged revolution:  
the korean communication Industry

kt dominates the fixed line communica-
tions market, where they have 90 percent 
presence in telephone service and 45 per-
cent control over broadband. sk telecom is 
the second largest player in the communica-
tion service industry, but the number one 
provider of mobile telephone service, con-
trolling just over 50 percent of the market.

Jacetan | Dreamstime.com
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the present 
and future of 
wimax in the 
apac region
By keVin liu

WiMAX — short for 
‘Worldwide In-
teroperability for 

Microwave Access’ — and a 
telecommunications pro-
tocol that has been bruited 
about as a true next-genera-
tion fixed and mobile Inter-
net-access technology has, 
since its inception, been 
viewed by many providers 
and countries alike as a key 
component of a rapid, high-
performance communica-
tions system. 

But has this favorable view actually 
translated to high adoption rates in the 
asian region?

according to telecomasia, in 2009, 
there were a total of 71 wiMax net-
works—including both mobile and 
fixed networks—in the asia-pacific re-
gion, 40 of which were already in active 
service.

as of June 2009, wi-fi planet re-
ported that wiMax adoption rates in 
the region had been “a tad disappoint-
ing”, pointing to the fact that despite 
certain encouraging factors—among 
them strong government mandates in 
key asian markets such as taiwan and 
india, build-outs in developed markets 
like Japan and korea, and a large number 
of commercial operators offering wiMax 
services—the impact of wiMax in the 
region was less than desirable. this was 
chalked up to certain key factors such as 
the fact that in developed countries such 
korea, many of those who might consider 
the adoption of a cutting-edge technology 
such as wiMax had already invested in 
very rapid mobile and/or fixed-line con-
nections. another factor preventing wide-
spread and/or rapid wiMax adoption was 
the high rates of wiMax service vis-à-vis 
those of more established technologies. 
other barriers to adoption included a 
lack of choice in equipment for customer 
premises and the availability of the appro-
priate spectrum across various countries 
in the region.

another issue that may have signifi-
cantly impacted the rate of wiMax adop-
tion in the region has been the develop-
ment of competing technologies such as 
the mobile fourth-generation technology 
lte, which competes head on with mobile 
wiMax. Consumers and companies in the 
market for rapid connections may well 
have become confused and unable to prop-

erly distinguish between the two, which 
may have had a debilitating effect upon 
wiMax adoption rates. a point in favor of 
wiMax, however, is that lte is relatively 
newer than wiMax and as such may cost 
significantly more than wiMax solutions, 
which may enhance the attractiveness of 
wiMax. at any rate some nations such as 
korea and Japan are even making inroads 
to investing in both solutions.

significantly, however, China has elect-
ed to deploy lte networks through top 
provider China Mobile. huawei technolo-
gies, says iDg, has been tapped to deploy 
lte solutions both in China itself and in-
ternationally.

whether lte may prove more popular 
or not, and despite the hiccups wiMax 
may have experienced in previous years, 
at this point in time wiMax is still a 
preeminent communications solution, 
and is keen to capture a significant 
share of the market in the future, 
especially the market for wireless-
broadband solutions. Both developed 
and developing nations will con-
tinue to push for increased deploy-

ments. for instance, the philippines’ 
globe telecom, which operates the largest 
wiMax network in southeast asia, is to 
aim to make mobile wiMax more acces-
sible, while Malaysia’s packet one is do-
ing its share to help achieve the country’s 
goal of 50 percent broadband penetration 
by the end of the year. other nations such 
as india, whose state-run telco Bsnl is to 
execute a wiMax deployment in rural ar-
eas, are also following apace.

compaNIeS meNtIoNed 
IN tHIS artIcle:

• Huawei Technologies
www.huawei.com

• China Mobile
www.chinamobileltd.com

• Globe Telecom
www.globe.com.ph

• Packet One
www.p1.com.my

• Bharat Sanchar Nigam Ltd. (BSNL)
www.bsnl.co.in

FActoiDS
• the iDC reports that the sales of 
devices that need reliable high-speed 
connections such as those that wiMax 
enables are booming. for instance, 
netbook sales figures in Japan are esti-
mated to grow by 113 percent.

• in data-traffic terms, these new de-
vices generate considerable amounts 
of traffic. as quoted in “wiMax Mo-
mentum”, a press release by intel paki-
stan Country Manager ashar zaidi, 
a laptop is capable of generating the 
same amount of data traffic as 450 ba-
sic cellphones.

• Moreover, says zaidi, smartphones 
and high-end devices such as iphones 
or Blackberry units — which are 
extremely popular and widespread 
across the asian region nowadays — 
generate as much data traffic as 30 
basic cellphones.

By anurag shukla

The Global Positioning 
System (GPS), the glob-
al navigation solution 

developed by the United 
States and which depends 
on a network of satellites to 
provide its users with time 
and location information 
wherever in the world they 
may be, has been making 
inroads into and gaining 
acceptance elsewhere in the 
world in recent years, from 
Asia onwards. 

the burgeoning number of companies 
offering gps services in the region, such as 
aBr systems in india and singapore’s Cool-
asia, is indicative of the growing popularity 
of this solution. 

that said, not every country is happy to 
make use of gps. india and China have been 
investing significantly in initiatives aimed 
at developing their own gps expertise and 
systems.

india, which has had a space program for 
some years now, aimed to take their own 
program to the next level by launching the 
first of a bevy of navigational satellites in-
tended to boost signals to the required levels 
for a gps program in april 2010. as report-
ed by the times of india, the launch of the 
satellite was to have been accomplished via 

india’s locally developed geosynchronous 
satellite launch Vehicle (gslV), and the 
placement accuracy of the geo augmented 
navigational system or gagan was to be ac-
curate within 7.5 meters. applications were 
to run the gamut from civil uses, such as 
aviation, to government-focused activities 
such as defense. in addition, gagan is to be 
used as the basis for the creation of the in-
dian regional navigational satellite system 
(irnss), an autonomous regional system for 
navigation.

while india’s ambitious plans have had 
to be shelved until 2011 due to the failure 
of the gslV to reach orbit in the april 2010 
launch, the country is continuing to pursue 
other initiatives to help develop a local gps 
system—or its equivalent. as reported by 
space Daily in March 2010, russia and india 
may soon establish a joint venture, in india, 
aimed at producing navigation equipment 
for gps and glonass, its russian equivalent. 
glonass is seen to begin operations at the 
end of 2010, and india will be able to tap 
into the civilian signal and allow users to 
determine their location within five to 15 
meters.

China, meanwhile, is appearing to be 
having somewhat of an easier time with its 
own efforts. as reported by international 
Business times in august 2010, the country 
successfully managed to put its fifth gps 
satellite—BeiDou-2 igso-1—into orbit via 
its long March rocket system. said launch 
is only the most recent in a series of gps sat-
ellite launches which began in 2000 and was 
code-named Compass. Compass is a second-
generation satellite navigation system that 
boasts the ability to provide users with un-
interrupted service in real-time. the launch 

of BeiDou-2 igso-1, said China’s xinhua 
news agency, is intended to facilitate global 
positioning for a wide variety of purposes, 
including public security, oil exploration, 
transport, telecommunications, weather 
forecasting and disaster management.

Moreover, said the article, China aims 
to build on the success of its Compass pro-
gram by not only offering its services locally 
but also by making them available to the 
entire asia-pacific region by 2012—and to 
challenge gps in the global arena by offer-
ing these navigation and location services 
worldwide in 2020.

compaNIeS meNtIoNed  
IN tHIS artIcle:

• ABR Systems
www.abrsys.com

• Coolasia
www.coolasia.net

India, china and gpS:  
the Juggernauts roll FActoiDS

• ie Market research reported ear-
lier in 2010 that the market for gps 
navigation services in the asia-pacific 
region will rise to a whopping $3.16 
billion in 2014.

• China, says ie Market research, is to 
enjoy a 67 percent compound annual 
growth rate in location based service 
spending over the next five years, 
and the value of its market is to reach 
$233.8 million by 2014.

• ie Market research says further that 
in india, by comparison, total location 
based service expenditures will rise to 
$158.4 million by 2014.
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By keVin liu

Issues regarding intel-
lectual property (IP) and 
other related concerns 

are concurrently some of 
the most significant and 
the most contentious in 
the world today — perhaps 
most especially for the 
various nations of the Asia-
Pacific region. 

as elaborated upon by experts elizabeth 
Cardoza and lawrence liang in their paper 
‘key policy issues in intellectual property 
and technology in asia pacific’, intellectual 
property is currently “acknowledged to be 
a key component of businesses, including 
those related to or based on information 
and communication technologies (iCts)”, 
which are key growth areas for many econ-
omies in the apaC region nowadays, devel-
oping and developed alike.

however, many thinkers have argued 
that ip policies may not automatically 
work to benefit all concerned. some have 
said the development of poorer nations — 
such as those in the asian region — may be 
curtailed by ip policies that may not neces-
sarily be development-orientated.

this article discusses how the region has 
historically reacted to the development of 
ip, elaborates on ip and its effect on access 
to knowledge and technology, presents an 
assessment of how asian nations have per-
formed vis-à-vis ip legislation to date, and 
offers recommendations for asian legisla-
tors who must craft local ip legislation that 
complies with international standards.

A historical perspective
intellectual property legislation was 

introduced into the international trad-
ing system for the very first time by the 
agreement on trade-related aspects of 
intellectual property rights or trips, the 
international agreement that exists to set 
down standards for various forms of ip reg-
ulation as applied to the members of the 
world trade organization (wto). trips 
was negotiated at the end of the uruguay 
round of the general agreement on tar-
iffs and trade (gatt) in 1994, and is cur-
rently the most comprehensive agreement 
regarding intellectual property.

trips presents the minimum global 
standards that need to be met by national 
laws on ip rights. to this end, it specifies 
that requirements on legislation passed 
by wto member-states needs to respect 
the following: copyright rights, industrial 
designs, trademarks, confidential or undis-
closed information, patents, and so on. in 
addition, trips also specifies procedures 
to enforce these laws, resolve disputes, and 

perform other required functions.
as discussed by Cardoza and liang, the 

nations of the asia-pacific region have his-
torically had a less than harmonious his-
tory where ip is concerned. in the early 
days of trips, several developing countries 
such as india and thailand felt that the 
standardization of ip laws and the linking 
of ip to trade was an imposition upon them 
by more developed countries; some went 
so far as to say that trips would benefit de-
veloped economies more than developing 
ones, since it would make the transfer of 
technology significantly more costly than 
before and would thus hinder the devel-
opment of  the technological capabilities 
in developing nations. as a consequence, 
these nations resisted many aspects of 
trips. the study authors go on to say that 
many areas within the apaC region itself 
have been accused of not respecting ip 
rights at certain points in time. also, say 
the authors, many of the countries of the 
region, such as China, taiwan, korea and 
india, have benefited from poor ip rights 
enforcement by being able to increase lo-
cal capabilities. 

Cardoza and liang quote two other au-
thors of an anthology of ip in asia, thomas 
and servaes, who says that the basis for the 
contestations over ip is the fact that the 
countries within the region are at differing 
stages of economic development and thus 
levels of openness to ip reform. however, 
since most asian countries have become 
signatories to trips, they are obliged to 
ensure that their national legislations 
concerning ip conform to the standards 

set. the basis for asian concerns over ip 
is thus made clear: governments in the 
region must attempt to balance their com-
mitment to achieve social and economic 
development with their obligations to in-
ternational laws concerning trips.

more on the impact of ip  
on access to knowledge  
and technology

it would appear that, as discussed above, 
one cornerstone of the asian nations’ op-
position and/or inadequate adherence to 
the ip regime is based upon its perceived 
capacity to limit free and open access to 
knowledge and technology. Cardoza and 
liang present economists’ arguments in 
favor of ip—many economists claim that 
an ip regime is a necessity for economic 
growth, as it ensures creativity, innovation 
and productivity, and can also help boost 
financial investment and agricultural and 
industrial output.

however, say the authors, this is an ar-
gument where the key assumption itself is 
contentious: that this system will work as 
well for developing countries as it has for 
developed nations. one counter-argument 
presented claims that ip rights in fact do 
very little to stimulate economic develop-
ment in developing nations—as a matter 
of fact, without the technical and econom-
ic capabilities needed to properly respond 
and/or take advantage of an ip regime, ip 
rights can in fact end up hindering eco-
nomic development. 

the Commission for intellectual prop-
erty rights (Cipr), an international orga-

nization that aims to integrate ipr and 
development policy, finds two problems 
with ip regimes in this respect. firstly, it 
states that ip rules can limit technologi-
cal learning via imitation—a cornerstone 
of economic development in China, india 
and other such nations—and can permit 
foreign firms to limit domestic competi-
tion, or prevent it from becoming a threat 
altogether, by allowing them to obtain pat-
ent protection for their products, and to 
only service the market through imports 
instead of local manufacture. secondly, 
the Cipr says that ip regimes have been 
ineffective at stimulating research that 
could benefit poorer nations, because the 
citizens of such nations would be unable 
to afford products and services even if they 
were successfully developed.

Cardoza and liang say that the persis-
tence of poverty in the asia-pacific region—
in 2001 approximately 65 percent of the 
total world population struggling to get by 
on less than us$2 a day hailed from south 
and east asia—underscores the importance 
of crafting ip and technology policies that 
have the poor in mind. unfortunately, say 
the authors, many ip policies focus more 
on protecting the rights of ip owners and 
producers—not necessarily the end users 
of products and/or services created.

A (very) quick assessment  
of Asian compliance with  
international ip standards

the general sentiment is that trips not-
withstanding, ip in the asian region is seen 
as being in need of improvement. technol-
ogy industry bigwigs such as Microsoft Ceo 
steve Ballmer have said that intellectual 
property must be improved in nations such 
as China and Vietnam. in a May 2007 inter-
view conducted by Businessweek, Ballmer 
underscored the need for better adherence 
to international intellectual-property stan-
dards in the region.

this view appears to be mirrored by 
studies such as ‘Do asian nations take 
intellectual property rights seriously?’, 
authored by expert assafa endeshaw. the 
author finds that despite the fact that laws 
that comply with trips in such nations as 
taiwan and south korea abound, instabil-
ity still persists thanks to, among other 

reasons, constantly changing proclama-
tions by international bodies focused on ip, 
as well as constant promulgation of new 
laws and/or amendment of old versions by 
developing nations. this, says endeshaw, 
has resulted in a continued erosion even of 
those rules already in place. 

endeshaw goes on to say, however, that 
the paradox of this constant increase of ip 
legislation and its failure to bring about 
concrete results cannot simply be chalked 
up to the failure of asian nations to comply 
with the international ip regime. Despite 
the demands of developed nations “to at-
tempt to [impose] forced marches in adopt-
ing and implementing a mirror-image of 
their domestic ip systems”, says endeshaw, 
“asia… [plods] along at its own pace.” this, 
endeshaw adds, is not at all due to a willful 
plan on the part of asian governments to 
do so; it is instead due to a “variety of op-
posed forces and tendencies at play”, from 
a growing perception of the inadequacy 
of fake products to local enterprises’ de-
mands of enforcement of rights to protect 
their market standing from illegitimate 
competition.

endeshaw concludes by finding that 

the stance of developed nations regard-
ing asian ip is flawed; developing nations 
appear to be attempting to stimulate the 
creation of asian ip laws that are carbon 
copies of legislation in the west—which 
endeshaw says, when coupled with any 
continued inequality as regards the state 
of technological developments between 
developing and developed nations, may 
eventually result in a backlash. secondly, 
and in agreement with Cardoza and liang 
and other experts, endeshaw also points 
out that there can appear to be a discon-
nect between the ip rights of companies 
and entities in developed nations and hu-
man rights and developmental issues in 
developing nations—which may also result 
in opposition to ip regimes in the medium 
to long term.

recommendations  
for Asian legislators

to counter the issues outlined in this arti-
cle, Cardoza and liang outline four key fac-
tors that must be kept in mind when policy-
makers craft local legislation regarding ip. 

first, legislators must consider the • 
costs of acquiring technology from 
foreign sources. 
second, they must consider the • 
need to focus on development of in-
digenous expertise instead of sim-
ply relying on technology imports. 
third, legislators must find alterna-• 
tives to paying lofty royalty costs 
that may be required of them if and 
when they elect to use foreign tech-
nology. 
last, they need to keep in mind the • 
opportunity costs in terms of devel-
opmental funding that may affect 
vital areas such as health, educa-
tion and infrastructure.

 
compaNIeS meNtIoNed  
IN tHIS artIcle:

• Commission for Intellectual Property 
Rights (CIPR)
www.cipr.org

• Microsoft
www.microsoft.com

Intellectual property rights in asia: 
finding the “Sweet Spot” Between Standards,  
compliance and developmental pressures

continued from page 33
the industry nothing but price wars and 
huge environmental cost,” lin rued. “the 
authorities in fujian should learn lessons 
from previous cases, especially in environ-
mental protection.”  he offered his analysis 
when Beijing has set out to reform the in-
dustry. it warns of over-exploration and im-
proper management and seeks new policies 

that will ensure sustainable mining of the 
minerals. in fact, the country’s own supply 
is down because it has been the leading ex-
porter for many years. 

Meanwhile, the Chinese society of rare 
earth predicts that the demand world wide 
for rare earth will increase to 210,000 tons 
a year. China will hold the lead in reserves 
andexploration, while export and consump-

tion will also increase by a wide margin.
 the future of the industry looks bright. 

“rare earth is just the very first step of our 
industrial chain,” liu tonggao, chairman of 
xiamen tungsten Co ltd, the developer of 
longyan rare earth minerals. “we will con-
duct a rational, scientific, and green devel-
opment of rare earth resources according to 
the development needs of the industry.”

FActoiDS
• the united states federal Bureau 
of investigation (fBi) says that 5 per-
cent to 7 percent of world trade, or 
about us$500 billion, is in counter-
feit goods—one of the most prevalent 
forms of ip rights violation.

• as proof of the vast gulf between de-
veloping and developed nations with 
regards to technology, the world Bank 
says that in 2000, low and middle in-
come developing nations account for 
approximately 21 percent of world’s 
gDp — but only 10 percent of world-
wide r&D expenditure.

• further, says the Bank, the oeCD 
nations’ expenditure on r&D is signifi-
cantly higher than that of developing 
nations — oeCD countries’ total r&D 
expenditures in 2000 was higher than 
the total national income of india.

however, many thinkers have argued that ip policies may not 
automatically work to benefit all concerned. some have said 
the development of poorer nations — such as those in the 
asian region — may be curtailed by ip policies that may not 
necessarily be development-orientated.
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By ViJay asthana

A smart card is the next 
generation of security 
authentication and 

other such key activities. In 
a nutshell, smart cards are 
small and pocketable cards 
that incorporate integrated 
circuitry. 

they run the gamut from memory cards, 
which incorporate components for memory 
storage, to microprocessor cards that also 
incorporate microprocessor componentry. 

in addition, smart cards can further be 
classified as contact cards, which have gold-
plated contact pads through which compat-
ible devices can manipulate said cards, and 
the more advanced contactless cards, which 
use such technology as radio frequency in-
duction technology. examples of such cards 
abound—contact cards are part and parcel 
of such everyday services as gsM telecom-
munications, supplied by asian providers 

like the philippines’ globe telecom and sun 
Cellular, and the roster of companies utiliz-
ing contactless cards includes such industry 
heavyweights as hong kong’s octopus Card 
limited, the maker of the popular octopus 
Card.

since their inception, smart cards have 
gained a large following worldwide thanks 
to the multitude of applications that can 
make use of them—they can be utilized, 
as hinted in the previous paragraph, in ap-
plications requiring authentication, identi-
fication, data storage and so on. More spe-
cifically, aside from being used in cellular 
communications and cashless transactions, 
they can also be used in banking, club mem-
berships, for emergency services such as 
provision of emergency medical data, and 
so on and so forth. 

given their multiplicity of uses and the 
convenience they afford, it should come as 
no surprise that smart cards have proven ex-
ceedingly popular in the asia-pacific region. 
in a March 2010 interview with Mis asia 
editor ross storey, Michael weatherseed, 
exhibition director of the major worldwide 
smart card business event Cartes, said that 
the region is currently the fastest growing 

for the smart card industry. the bulk of 
growth in market volume, said weather-
seed, is due to sectors such as banking—the 
euro Mastercard Visa (eMV) secure pay-
ment standard having become exceedingly 
popular—and telecommunications. he also 
said that other areas of growth include the 
government sector, as governments around 

continued on page 49

asia’s going Smart:
Smart cards and the asian market

FActoiDS
• Cartes exhibition director Michael 
weatherseed says that asia pacific cur-
rently represents approximately 40 
percent of the worldwide smart card 
industry.

• weatherseed also says that smart card 
usage in the region is currently grow-
ing at approximately 30 percent annu-
ally, thanks to a correspondingly high 
adoption rate of smart applications.

•  frost & sullivan expects south korea, 
despite being one of the most advanced 
nations in the region and one whose 
smart card market has achieved near 
saturation, to see increased smart card 
shipping figures of approximately 49.6 
million units by the end of 2010, up 
from the 2009 figure of 46.7 million.

Eugenp | Dreamstime.com



By shaMila JanakiraMan

We are in the thresh-
old of change. Nev-
er has any genera-

tion in the past witnessed 
so many changes as we are 
seeing today. 

experimentation, innovation and tech-
nology are leaping forward at break neck 
speed and it all needs to be supported by 
information technology so that enterprise 
business processes and enterprise interac-
tion with partners and customers is en-
hanced.

among several technologies available to-
day rfiD or radio frequency identification 
provides real-time monitoring solutions 
which is a must have in networked enter-
prises. rfiD ensures high speed of process-
ing, accuracy of data and has created a new 

way to conduct business and improve enter-
prise relationships.

rfiD’s capabilities in the fields of busi-
ness and industry encompass applications in 
storage and retail, healthcare, manufactur-
ing, transportation and iD cards, as well as 
enabling easy tracking of cargo containers, 
documents, apparels and food items. wher-
ever rfiD is used and what ever the purpose, 
it is sure to enhance operation and manage-
ment; provide business intelligence and also 
support decision-making processes.

what is rFiD?
an rfiD system is made up of three com-

ponents - electronic tags; an rfiD reader 
and rfiD inventory management software.

electronic tags are attached to the items 
that need to be tracked or monitored. the 
tags are digitally-coded with information 
about the items’ characteristics like size, 
colour, price, age, date and country of 
manufacture.  tags are attached to a box or 
batch of items. such tags contain informa-

tion about all the items in the batch includ-
ing total number of items contained within 
the batch. 

rfiD readers can pick up information in 
the tags by transmitting and receiving radio 
frequency signals to and from the electronic 
tags. the data collected on the rfiD reader 
can be presented to the user via rfiD inven-
tory management computer software. this 
software creates a central database of infor-
mation which throws light on all features of 
the items tagged.

thailand-growing market
Bangkok-based silicon Craft technology 

(siC) is specializing in the manufacture of 
linear and mixed-signal integrated circuits 
or iCs. the products implement living 
form identification (lfi), Business process 
automation through identification (Bati) 
and specialty applications (sa) all focused 
on rfiD technology. the company’s rfiD 
device components can be used in readers 
and tags used in various tracking and iden-
tification applications.

siC’s advanced rfiD transponders are 
used in food safety and food traceability ap-
plications, contactless payment, key card 
access, industrial automation, library, live-
stock, logistics and car immobilizers. siC 
iCs feature multiple memory configurations 
and up to 4 levels of security authorization 
enabling use in life stock identification, fac-
tory automation and automotive sectors. 

broodstock Farm management 
and Food tracking

researchers at king Mongkut’s institute 
of technology ladkrabang, thailand, have 
deciphered the means of monitoring giant 
prawns or nile tilapia and walking catfish 
by embedding rfiD tags in their abdomi-
nal cavity. the results have been successful 
when conducted on the brood stock as it did 
not affect the growth or survival rates of the 
aquatic animals.

the rfiD here will help in brood stock 
management in fishery farms as they are 
high value export items in the food market. 
tracking fish and prawn and enhancing 
their breeding will result in greater output 
and higher revenues.

siC and ie technology of thailand pro-
vided 10-millimeter glass transponders and 
handheld readers to automate data match-
ing between the fish and weight recorded 
from digital weight scales. Based on the 
data a growth cross breeding option was fol-
lowed to improve the species. 

the national electronics and Computer 
technology Center (nectec), a research and 
development agency operating under thai-
land’s Ministry of science and technology, 
sponsored this research in order to develop 
the rfiD industry in that country.

as food production areas and food con-
sumption areas are far apart it is necessary 
to ensure quality of food delivered whether 
it be frozen or fresh, keeping in mind the 
huge food export industry.

Charoen pokphand foods plc (Cpf) and 
the Bangkok Metropolitan administration 
(BMa) have come together to promote meat 
safety and provide more information to con-
sumers. Consumers can track the source of 
meat packages either online or by sending 
a text message. Cpf’s chicken farms have 
been selected to serve as a pilot project to 
research a compartment system for the 
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poultry industry. the meat traceability sys-
tem will increase consumer and producer 
awareness on hygienic food production. 

Chanthaburi frozen food and Charoen 
pokphand foods in the frozen food export 
business in thailand are using rfiD systems 
to improve their ability to quickly and ac-
curately trace the shrimp they sell, from 
the factory to consumers in Japan, europe 
and the united states. Manual, paper-based 
shrimp-tracking systems are replaced by au-
tomated, electronic ones. rfiD helps trace 
the food’s origin, processing and expiry 
data in case of a product recall.

the recently held taiwan rfiD 2010 
event highlighted the use of rfiD products 
for livestock identification which can be 
used to not only track the aforementioned, 
but also trees and coral reefs.

rFiD tagging of Apparel
rfiD has been used extensively in the 

apparel value chain from tagging cloth in 
manufacture, in retail fashion and in rented 
apparel. the industry encompasses manu-
facture, sorting, delivery, stock control, 
rented apparel and laundry. apparel rfiD is 
expected to grow in leaps and bounds and 
overtake all other applications by 2021.

the market is shown to be swollen owing 
to the sheer numbers of rfiD tags that will 
be required in retailing, retail supply chain 
and associated industries. 

the tags are digitally-coded with informa-
tion regarding an item’s features like size, 
colour and price besides date and country of 
manufacture. these tags can be attached to 
a box or batch with all the information on 
all the items in the group. 

apparel and footwear manufacturers are 
learning how to tag, where to tag and how 
to integrate rfiD data with their backend 
systems. fujitsu, a Japanese company, de-
veloped a way to track rentals and returns 
of uniforms using rfiD. the washable soft 
linen tags are built into clothing, enabling 
batch readings and real-time tracking of 
clothing inventories. 

the tags feature high readability and can 
be read from over four feet away so that 
multiple tags can be scanned into one batch 
without actually touching the uniforms. 
Manual counting and iD data errors are 
eliminated and this hastens the processing 
of batches of clothing before being sent to 
the laundry or rented out.

postal tagging 
tagging postal items with rfiD tags is 

again a huge market. the postal and courier 
service has adopted rfiD in a big way with 
1 trillion postal items being tagged yearly. 
previously, rfiD was used to tracking light 
logistics like letters, conveyance and vehi-

cles. now, attempts are being made by the 
international postal Corporation to monitor 
mailflow with rfiD in 50 countries. saudi 
post is trying out tagging of postal boxes.

korea electronics and telecommunica-
tions research institute (etri) tested the 
postal rfiD system that automates the 
whole process of mail delivery from ac-
cepting the package to classification and 
dispatching. the system at present employs 
barcodes which requires human interven-
tion at each mail center to input mail num-
bers into the system. this results in inaccu-
racies and delays in mail dispatches. 

the korean system is an electronic postal 
system which optimizes mail package pro-
cesses and logistics cost with its real-time in-
formation automation. it will reduce costs, 
errors and tedious human intervention.

pervasive rfiD tagging of courier and let-
ter post may come in late, but rfiD enabled 
parcels, conveyances, vehicles and trailers 
are now enhancing security and safety and 
reducing manual effort. tamper detection 
with rfiD, rfiD cards controlling driver 
access to postal vehicles and rfiD enabled 
postal sorting equipment are on the cards. 

the immense potential and profits envis-
aged in the asia pacific market will be lever-
aged by Microsoft which announced its first 
postal systems in taiwan and other places 
in east asia.

rFiD market
iDtech ex forecasts the number of rfiD 

phones sold will grow from 50 million in 
2010 to 945 million in 2020. the entire 
rfiD market in 2010 is estimated to be $ 
5.63 billion, up from $ 5.03 billion in 2009. 
this market includes tags, readers, software 
and services for rfiD cards, labels and other 
items. 

apparel tagging alone was estimated to 
be 300 million tags in 2010 with another 
380 million tags for tickets use in transit. 
tagging of pigs, sheep and pets is becoming 
a legal requirement in China and austral-
asia which was estimated to be 78 million 
tags in 2010.

the market for near field Communica-
tion (nfC), rfiD enabled mobile phones, 
and contactless smart cards and tickets is 
on the rise. about 800 million Chinese will 
get contactless national iD cards within  
four years and over 70 million Japanese will 
buy rfiD enabled, nfC compatible phones 
in the next three.

other lesser known application for rfiD 
includes passports which need to be tam-
per-proof in light of terrorism. also, new 
laws insist on livestock and food traceabil-
ity due to occurrence of bioterrorism, avian 
flu and instances of fraud. tracking in-jail 
prisoners and those on parole is also a new 

field. such government projects are big but 
do not need fast roi. industrial rfiD proj-
ects with fast roi include those in the ap-
parel sector.

Duali is a korean reader manufacturer of 
contactless smartcard readers and modules 
supplying the global market. siC rfiD chips 
have been used in Duali devices serving ap-
plications like access control, logistics and 
time attendance. the rfiD chip is suitable 
for mobile devices owing to its versatility, 
low power and wide supply voltages.   

outdoor wireless sensor network (owsn) 
is the first rfiD solution, which will be de-
ployed at a country level in australia to keep 
track of temperature, air pressure, shocks 
and vibrations. these sensor tags are placed 
on the ground and public properties such as 
lampposts and traffic lights to detect vari-
ous environmental elements to support the 
tracking and tracing of other designed ap-
plications.

singapore Cruise Center which manages 
4 terminals implemented a new passenger 
management system using neC’s rfiD solu-
tions. the sea passenger terminal operat-
ing system or spos helps manage passen-
gers and their baggage in real-time besides 
enhancing security. rfiD boarding passes 
with information on the intended voyage 
is issued at check-in counters and help pre-
vent loss,improve passenger information 
management and CrM.

rFiD world Asia 2011
with fast growing economies, asia is 

poised to lead the global market in rfiD 
too. all businesses are desirous of imple-
menting rfiD techniques as a way to rein-
vent themselves.

rfiD world asia serves to identify and 
evaluate new technologies; launch new 
business methods; create revenue streams 
and buy latest solutions. the rfiD global 
market envisioned to grow at 28 percent be-
tween 2010-2013 is largely due to growth in 
the asia-pacific region. China, india, south 
korea, taiwan, singapore, Malaysia and 
thailand will boost this growth with rapid 
rfiD application adoption. 

this 8th annual summit is scheduled to 
take place between the 13th and 15th of 
april 2011 at sunteC singapore interna-
tional Convention and exhibition Centre. 
participants will gain insights into new and 
future rfiD innovations with respect to 
hong kong, taiwan, Japan, south korea and 
singapore.

rfiD as a technique has been known since 
the 1940s when it was used in the military. 
then came applications in animal tracking, 
access control and electronic toll collection. 
wireless track and trace technology was 
developed soon after for supply chain man-
agement in europe and north america. 

initially penetration in the asia pacific 
region was slow, but now the technology is 
going through tremendous growth, further 
enhanced by unique applications catering 
to various industries. some novel industry 
specific applications are jewelry tracking, 
laundry tracking and billboard tracking. on 
the other hand document tracking covers 
many industries. in the asia pacific region, 
governments, banking sectors, finance 
agencies, legal firms and insurance agencies 
have begun to deploy rfiD document tech-
nology to authenticate and control move-
ment of documents. 

Impact of radio frequency  
Identification technology  
in asia-pacific region

rfiD’s capabilities in the fields of business 
and industry encompass applications in 
storage and retail, healthcare, manufactur-
ing, transportation and iD cards, as well as 
enabling easy tracking of cargo containers, 
documents, apparels and food items. 

Fmua | Dreamstime.com
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Scientific  
research  
in china:  
Quantity,  
good to go; 
Quality, Still  
in the works
By anuraDha shukla

China, having long been 
one of the world’s eco-
nomic laggards, is to-

day one of the cornerstones 
of the world economy — 
one of the global bright 
spots in a world economy 
that may only be just begin-
ning to right itself after one 
of the worst economic crises 
in recent memory. 

But far from it for this dragon to rest on 
its laurels; in a bid to further strengthen its 
innovative base and to boost its prestige, the 
country is beginning to take steps aimed at 
significantly increasing its capacity to con-
duct local scientific research. 

while the country’s achievements in 
this area are unimpeachable—just a decade 
ago, for instance, China was known more 
for its brain-drain than native expertise, 
as its best scientists and researchers took 
refuge in top scientific organizations such 
as Mit and stanford—thinkers the world 
over say that there is truly a need for more 
improvements. China must aim to change 
some more in order to establish (or permit 
the establishment of) the right sort of en-
vironment in which top-quality scientific 
research can truly thrive.

the facts: surging ahead
China’s achievements to date regard-

ing the establishment of competitive local 
r&D (research and development) capacity 
have been quite significant. this is espe-
cially noteworthy given that in the past, the 
Chinese focus on boosting the capacity for 
top-caliber scientific research was at best far 
from consistent. 

for example, in January 2010, the new 
yorker’s evan osnos wrote that the histor-
ical development of Chinese r&D capacity 
was stifled by the longstanding wariness 
of Chinese leaders regarding the power 
and influence of a scientific elite. only in 
1955 did the Communist party push for 
the establishment of programs to craft 
nuclear weapons, which were decried and 
belittled by some other members of the 
world community considering China’s 
limitations. however, such was the effec-
tiveness of such programs that in a scant 

nine years after these programs were be-
gun, the country had a nuclear weapon of 
its own. 

in recent years, similar programs have 
also brought about equally significant im-
provements in other areas of science and 
technology. in terms of one key indica-
tor—the number of scientific papers pub-
lished—China has improved so much, as a 
matter of fact, that only the united states 
publishes more scientific papers nowa-
days. osnos says that in 1995, China was 
ranked 14th worldwide in terms of Chi-
nese papers published in engineering and 
science journals. less than a decade later, 
by 2007, the country had managed to sur-
pass Japan and was only second to the u.s. 
in terms of the quality of these papers, 
which had improved less rapidly, osnos 
says that the gap between China and the 
u.s. is shrinking as well. researcher ron-
ald kostoff, who had conducted research 
on Chinese science, was quoted by osnos 
as saying that China was not yet churning 
out papers to the quality level of the u.s., 
but it was improving rapidly such that 
it was only a matter of time until China 
becomes competitive from a quality per-
spective as well.

in addition, osnos also revealed that Chi-
nese attempts to win back Chinese nation-
als, who fled the country in search of better 
opportunities in other nations such as the 
united states, had also begun to meet with 
success. a 1994 program known as the “100 
talents” program was launched with the 
intention of luring top scholars back with 
funding and prestige. Between 1998 and 
2004, fully nine hundred of these scholars 
agreed to return to China. 

in a January 2010 article, the new york 
times profiled one of these scholars, shi 
yigong, a molecular biologist formerly of 
princeton university where he operated a 
large laboratory with an $2 million yearly 
budget. on top of his existing connections, 
Dr. shi had also been awarded a $10 mil-
lion research grant by the howard hughes 
Medical institute in Maryland, however, he 
took the world by surprise when he turned 
down the grant in favor of the deanship of 
the life sciences Department in tsinghua 
university in Beijing.

in addition, such top thinkers as econo-
mist thomas friedman have said that in 
other indicators, China is improving as 
well, and very rapidly in some cases. for 
instance, friedman said in the new york 
times in January 2010 that China led the 
world in terms of the sheer number of stu-
dents in technical universities and colleg-
es—a whopping 27 million. in addition, he 
said, more and more Chinese students who 
were educated in foreign universities were 
electing to return to China and either set up 
their own businesses or work there.

these significant achievements have 
borne fruit for China in terms of actual sci-
entific progress. today, as pointed out by 
osnos, China stands head and shoulders 
above most of the world in terms of many 
scientific and technological expertise and 
r&D capacity indicators.for instance, 
China is one of just six nations that are 
working on decoding the human genome 
(and is the only developing nation in this 
very select group). second, says osnos, in 
2003, China became only the third nation 
(after the usa and the former ussr) to put 

a man, astronaut yang liwei, into space. 
last, in 2005, China became the world’s 
top exporter of such electronic devices 
as digital cameras, laptop computers and 
mobile phones, nudging the united states 
into second place.

finally, as quoted by the new york times 
in its January 2010 article, the georgia in-
stitute of technology released a 2008 study 
claiming that within the next ten to 20 
years, China would be more capable of le-
veraging its research and development ex-
pertise to create world-leading services and 
products by commercializing innovation 
processes.

Dissenting opinions  
and criticism

the case for upcoming Chinese primacy 
in the scientific research market, however, 
is hardly an open and shut one. even some 
of the proponents for its future success 
admit that despite the massive amount of 
resources it has dedicated towards revolu-
tionizing its local scientific and technologi-
cal industries and improving its r&D capac-
ity, the country still struggles in many key 
areas. for instance, the new york times 
points out that no Chinese-born scientist 
has ever managed to win a nobel prize for 
research conducted in a facility located in 
mainland China, although some have won 
nobel prizes for work in western facilities. 
in addition, while the country has seen sig-
nificant improvements in the number of 
patents granted, in 2008 the country ranked 
just 10th in the number of patents granted 
in the united states.

second, such organizations as the insti-
tute of scientific and technical information 
of China (istiC) distinguish between scien-
tific strength and scientific influence, saying 
that China’s rapid scientific and technologi-
cal rise has not been accompanied by a cor-
responding uptake in its scientific influence 
worldwide—or impact on other nations’ sci-
entific developments. in its report entitled 
“an assessment of China’s position and im-
pact in the scientific world”, published in 
the first quarter of 2010, the istiC ranked 
China 4th in national scientific strength out 
of a total of 19 countries—but only ranked 
the nation 13th in terms of worldwide sci-
entific influence. 

in an interview conducted by the global 
times magazine with zhao zhiyun, istiC’s 
vice director and the report’s principal 

researcher, the agency differentiated na-
tional scientific strength and global scien-
tific influence by saying that the former 
was measured via a combination of factors 
such as public education expenditures, 
r&D spending and university enrollment 
figures, and the latter by such indicators 
as the number of memberships in interna-
tional scientific societies, frequency of ci-
tations in international academic journals, 
and number of famous scientific awards 
received. the istiC found that despite its 
large investments in r&D, the quality level 
of the research produced in China was not 
high enough for Chinese research to be in-
fluential.

istiC dug further, discovering that the 
primary reason for the lack of top-quality 
work was that in the current stage of devel-
opment of the Chinese system, the quality 
of papers produced was adjudged to be of 
secondary importance to the sheer quantity 
produced. the istiC thus recommended a 
change of government thinking, as well as 
the evaluation systems—most especially 
those utilized to measure innovation and 
determine winners of awards.

in addition, some findings are suggest-
ing that the relative lack of legal and ethi-
cal constraints vis-à-vis more strictly regu-
lated environments such as those in the 
west have been a factor in China’s suc-
cess—the “flip side” of greater research 
freedom and capacity to bring about in-
novation. an article in the washington 
post, published in June 2010, details some 
of the challenges both researchers and 
the country as a whole face. Despite its 
key recent developments, China is con-
sidered weak at innovation. in addition, 
some international scientists view some 
Chinese government practices as unreal-
istic and requiring improvement. for in-
stance, the washington post article cited 
the Chinese Ministry of science and tech-
nology’s requirements for researchers to 
develop medicines, issued in 2008, which 
gave said researchers five days to work on 
grant applications and two years to create 
30 medicines for clinical trials.

in a nutshell, boosting the quality of 
Chinese research through revolutionizing 
evaluation systems and improving the regu-
latory environment are being seen by many 
experts as surefire ways for China to truly 
build its scientific and technology compe-
tence, and, by doing so, truly take its place 
among the world’s top nations.

compaNIeS meNtIoNed  
IN tHIS artIcle:

• Tsinghua University
www.tsinghua.edu.cn

• Georgia Institute of Technology
www.gatech.edu

• Institute of Scientific and Technical 
Information of China (ISTIC)
www.istic.ac.cn

• Massachusetts Institute of Technology 
(MIT)
web.mit.edu

• Stanford University  
www.stanford.edu

By yashika Dhingra 

The last quarter of 
the 20th century has 
seen radical changes 

in Southeast Asia. 

the entire set up of the southeast 
asian countries have undergone trans-
formation and have been the center of 
attention of many significant countries 
throughout the world. Just the way tech-
nological advancements have affected 
the entire world, the southeast asian 
countries have not been spared either.

in fact, it can rightly be said that tech-
nological advancement has made educa-
tion and health evergreen businesses in 
southeast asia. southeast asia is devel-
oping fast and is drawing the attention 
of many important nations. 

education has been revolutionized by 
computers and the internet. schools are 
vastly affected with the onset of com-
puters. Both teachers and students find 
it easier and more interesting in impart-
ing and grasping knowledge, respec-
tively. Moreover, with computers, a fun 
element gets added making curriculum 
a lot more interactive. 

with interactive audio-visual pre-
sentation through power point slides, 
students learn through interactive 
practices. text books being replaced by 
computer-based learning systems have 
evoked greater interest and have made 
education a booming industry. the nov-
elty added to the learning systems with 
incorporation of computers and techno-
logical add-ons is making education go 
a long way towards becoming an ever-
green industry. 

the internet acts as a huge source of 
information and resources. it is a potent 
tool for acquiring and imparting knowl-
edge. By putting the search items in 
search engines, students can get access 
to a world of knowledge and informa-
tion effortlessly within a few seconds. 
enhancing one’s knowledge base has 
become so convenient with the coming 
of the internet.

a great deal of improvement in the 
education business has come into prac-
tice with the emergence of online edu-

cation and business. the technology age 
has opened doors to a new world of end-
less opportunities and information help-
ing the knowledge seeker to up-grade 
themselves and the education institutes, 
mainly the online ones, a greater scope 
to prosper.

the effect of technology on the health 
sector too has been commendable. the 
conventional system of maintaining the 
records and documentations of patients 
in the form of papers and physical files 
has been replaced by computer data-
bases. this has made the job not only 
convenient, but a lot more systematic 
and flawless.

the invention of various medical 
equipments, as a direct result of tech-
nological advancement, has taken the 
health care sector to new heights of 
success and progress. the clinic and 
hospitals equipped with the advanced 
tools and apparatus draw the attention 
of more and more patients, since people 
are hardly ready to compromise with 
health and wellness. 

the internet has brought a revolution 
to the field of health care. with a few 
quick clicks,  doctors are able to update 
themselves and come up with new ways 
to treat their patients. even patients 
are getting access to the contact details 
of reputed treatment centers from the 
comfort of their own homes.  

the advancement of technology has 
thus made the health care sector flour-
ish and continue prospering with the 
help of new trends and discoveries. the 
new techniques applied in treatments 
convince the patients and provide them 
with ample amenities. thus technology 
truly has made education and health an 
evergreen business. 

FActoiDS
• The Telegraph reveals that the number 
of peer-reviewed academic papers pub-
lished by Chinese researchers has risen 
64-fold over the past three decades.

• key to developing China’s scientific-
research expertise is partnership with 
other experts. a report by the Financial 
Times says that almost 9 percent of 
Chinese-based papers has at least one 
co-author based in the usa.

• as reported by the New York Times, 
China’s r&D investments currently 
amount to 1.5percent of the country’s 
gross domestic product. By compari-
son, the usa invests 2.7percent of its 
gDp in r&D.

technology makes education, 
Health the evergreen Business

FActoiD
• More and more schools and col-
leges are coming up with newly-
designed curriculum to attract a 
greater number of students. even 
with medical units, technological 
advancement has increased the 
pace of the establishment of new 
clinics with modern equipment.

Benis Arapovic | Dreamstime.com
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By shaMila JanakiraMan

The burgeoning 
amounts of data gen-
erated by ATMs, RFID 

tags, point-of-sale systems 
and various reservation 
systems have to be stored 
and organized properly to 
access, analyze and derive 
business insights to make 
optimized business deci-
sions. 

in order to cater to this need several 
products are available which can enable or-
ganizations to analyze huge volumes of fast 
changing data in real-time. the visualiza-
tions arrived at help in making rapid strate-
gic business decisions to improve business 
performance. 

Data warehouse 
a data warehouse serves as a central 

store of data that is derived from opera-
tional data. essentially, this data is subject-
oriented, non-volatile and historic in nature 
making it stand apart from data used in 
on-line transaction processing systems. this 
data is used in data mining and also in on-
line analytical processing tools.

although data warehousing and data min-
ing are used together they differ in terms of 
the systems used, designs, methodology em-
ployed and applications. Data warehousing 
refers to the process of extracting and stor-
ing data for easier reporting. Data mining, 
on the other hand, refers to the processes of 
identifying trends within a sample data set 
which is extrapolated against a larger col-
lection of data.

a data warehouse is a software product 
that can store huge volumes of data and run 
typically designed queries and reports. this 

is leveraged by Business intelligence or Bi 
experts to receive insights to enhance sys-
tem performance.

the data warehouse serves as a relational 
database suited for query and analysis and 
not for transaction processing, but it com-
prises of historical data derived from trans-
action data besides including data from 
other sources. 

a database also includes an extraction, 
transportation, transformation, and loading 
(etl) solution, an online analytical process-
ing (olap) engine, client analysis tools and 
other applications that can collect data and 
make it available for business users.

Data warehouses can be subject oriented, 
which can then be used to analyze data of 
that particular subject like sales, service, 
and so on. also a data warehouse consoli-
dates data from disparate sources and in-
tegrates them into a consistent format. 
the data is also non-volatile as it does not 
change, enabling analysis of an already oc-
curred event.

the integrated database includes data 
collected from operational sources like sap, 
CrM and erp systems. the data derived 
from these operational databases is validat-
ed, transformed and aggregated and then 
loaded into a data warehouse which can be 
updated anytime without being disruptive 
to operational systems.

Data warehousing  
- Applications

hong kong-based kgi asia is a financial 
services provider offering brokerage ser-
vices to several retail and institutional cli-
ents. its services include equities, bonds, 
over-the-counter structured products and 
advisory services.

kgi asia processes securities and option 
transactions with highly automated opera-
tions. also basic commission opportunities 
for increased revenue have become more 
challenging to find. this has necessitated 
equity brokers like kgi to develop and pro-
vide rich sets of powerful applications to 

serve existing customers optimally and to 
also attract new ones. 

to continue its growth plans kgi adopted 
a two-phased approach by firstly engaging 
sybase professional services to create a data 
warehouse, based on sybase iQ running on 
sun solaris. this helped offload operational 
and statutory reporting from its core trans-
actional system. 

“the data warehouse supports daily man-
agement and statutory reporting require-
ments for all five of our business units: 
brokerage, proprietary trading, equity 
derivatives, fixed income and investment 
banking,” said Dr. y.k. hui, information 
technology director, kgi asia.

as the second phase, kgi developed a 
range of value-added applications based on 
the data warehouse for supporting its sales 
force. this improves its trading capabilities 
and also helps in launching new wealth 
management services for clients. 

this will increase the productivity of 
the company’s business intelligence plat-
form. kgi can develop new applications to 
support targeted sales promotions, make 
analysis-based decisions for its proprietary 
trading initiatives and wealth management 
business unit.

teradata, a data warehousing provider, is 
introducing new technologies especially de-
signed for southeast asian customers. Malay-
sian financial services and telecommunica-
tions customers leverage teradata solutions 
to improve business performance.

teradata joined esri to help customers 
integrate business and geospatial data in a 
single database for analyzing and offering 
geospatial intelligence to business users to 
enhance decision-making. Most often retail-
ers want to target high-value customers in 
all of their outlets that serve a diverse cli-
entele. in such cases best customers can be 
identified using their shopping patterns, 
transactional data and most importantly 
geographical-based data.

the data warehouse can use the potential 
value in such data to derive real value. this 
improves the ability of an enterprise to make 
routine and non-routine tasks effective. 
Multi-dimensional data is made available in a 
single source as an evolving data warehouse 
on the computer which can be manipulated 
and evaluated using familiar techniques. 
this not only increases efficiency of day-to-
day operations, but also serves as a source of 
business information for future use. 

Data mining 
knowledge discovery or data mining 

involves the analysis of data from various 
perspectives and then summarizing it into 
useful information, according to popular 
definition. Data mining software analyses 
data from different angles, categorizes it 
and finds correlations and patterns among 
the relational databases. the information so 
generated is used to make businesses profit-
able.

Data is in the form of facts, numbers 
and text which can be operational data like 
sales; non-operational data like forecast 
data or meta-data that is data about the 
data itself like data dictionary definitions. 
the patterns, associations and relationships 
among this data give rise to useful infor-
mation. this information can give rise to 
knowledge about historical patterns and fu-
ture trends  which organizations can use to 
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take suitable actions.
Data mining is used by retail, financial, 

communication and marketing organiza-
tions. Companies can decipher relationships 
between internal factors like price, product 
positioning and  staff skills plus external 
factors like competition and customer de-
mographics. Data mining helps companies 
to drill down into information and detect 
detailed transactional data. Demographic 
data can be mined and used by retailers to 
target their promotional efforts.

By using analytical software like statisti-
cal, machine learning and neural networks, 
data mining can detect patterns and rela-
tionships in stored transaction data. the 
relationships arrived at maybe grouped as 
classes, clusters, associations or sequential 
patterns. 

Data mining involves loading transac-
tion data onto a data warehouse system and 
managing it; providing access to analysts 
and professionals; data analysis by appli-
cation software and making it available in 
graphical or table format.

analysis of the data is carried out by 
techniques like artificial neural networks, 
genetic algorithms, decision trees, nearest 
neighbor method, rule induction and data 
visualization. nowadays, data mining appli-
cations are available on all size systems like 
mainframe, client/server and pC platforms. 
the system becomes more powerful if more 
data needs to be processed and maintained 
and if the queries are more in number and 
more complex.

Data mining is quite popular in the asia-
pacific region which is evident from the 
fact that macroeconomic digital data from 
many sources is mined to study develop-
ments in the regional and global dynam-
ics of the emerging east asian Community 
(eaC). a research paper analyses the world 
Bank and asean financial Macroeconomic 
surveillance unit data to throw light on the 
needs of a modern society to model regional 
and global dynamics of nations.

the annual pacific-asia Conference on 
knowledge Discovery and Data Mining or 
pakDD was held in hyderabad, india in June 
2010. this serves as an international forum 
for professionals to share ideas, research 
results in data mining, data warehousing, 
knowledge engineering, machine learning, 
artificial intelligence, databases, statistics, 
visualization, and decision-making systems. 
pakDD 2011 will be held in shenzhen in 
China.

Business intelligence thrives on market 
tracking and quality assurance. eDataindia 
helps companies detect fraud and realize 
revenues by offering services like market 

monitoring, competitor tracking, web re-
search and data extracting. Data mining 
services are leveraged to study competitor 
growth, profit analysis, sales and budget. to 
serve enterprise needs. CrM implementa-
tions also employ data mining services to 
make in-depth analysis and establish prob-
ability of success. 

predictive Analysis
predictive analytics predicts the pres-

ent based on existing data using data min-
ing patterns. the analysis takes place in 
real time for maximum benefit. predictive 
analysis empowers business and informa-
tion analysts with investigative capabilities 
into every section of the data warehouse 
to provide business intelligence. this also 
enables users to perform analyses such as 
hypothesis testing, churn prediction and 
customer scoring modeling within a unified 
web interface.

in business applications, predictive analy-
sis is used widely to arrive at models based 
on historical and transactional data for iden-
tifying risks and opportunities. these mod-
els incorporate relationships among various 
factors to enable assessment of risk or posi-
tive outcome concerning certain conditions, 
thereby enabling decision makers to identify 
suitable and profitable transactions.

predictive analysis includes techniques 
like statistics, data mining and game the-
ory that can be leveraged to analyze his-
torical and current facts to predict future 
outcomes. it is used in actuarial science, 
financial services, insurance, telecommuni-
cations, retail, travel, healthcare, pharma-
ceuticals, marketing, meteorology, security, 
genetics and economics.

its statistical analysis capabilities help in 
extracting information from data which is 
used to predict future trends, probabilities 
and behavior patterns. emphasis is given 
to deriving relationships from explanatory 
variables and predicted variables from past 
scenarios to predict future scenarios. such 
predictive models are useful in assessing 
marketing effectiveness too. 

predictive modeling helps find which cus-
tomers are most likely to return and which 
are one-timers. a predictive score for each 
customer is made in real time. this helps 
retain new customers who may not have re-
turned to the store otherwise.

a predictive analysis descriptive model 
actually classifies customers into groups 
based on their product preferences and life 
stage. this serves as a tool to develop more 
models for predicting outcomes. Decision 
models serve to interconnect all elements 
of a decision such as the known data, the 

decision and the forecast results for predict-
ing the outcomes from various decisions 
that could be taken. 

in order to standardize the language used 
in predictive models the predictive Model 
Markup language or pMMl has been pro-
posed. this xMl-based language standard-
izes the definition of predictive models ar-
rived at by using different tools. these can 
then be shared between pMMl compliant 
applications. 

pMMl was developed by the Data Min-
ing group or DMg which is a vendor led 
consortium specializing in data mining 
standards. pMMl serves as a standard for 
statistical and data mining models and is 
used in developing a model on one system 
based on one application which can be de-
ployed in another system based on another 
application. 

predictive analysis can have business as 
well as  industrial applications. asia power 
storage pte ltd, based in singapore, has in-
troduced Battery enterprise Monitoring sys-
tem (BeMos) to monitor the battery health 
continuously instead of waiting for the next 
maintenance check. predictive analysis en-
sures that battery backup is available always 
to provide power when required. Defective 
cells if not detected on time may result in 
plant shut downs. the BeMos provides real-
time battery monitoring for ups, telecom-
munication and utilities systems. 

the opportunities in an organization to 
leverage data warehousing, data mining and 
predictive analysis are many. these tech-
niques can come in useful in detecting pat-
terns and deriving rules for applications like 
promotional analysis, logistics optimization 
and customer retention. other main applica-
tions include collections, supply chain opti-
mization, human resource decision support 
for recruitment, human capital retention 
and market research survey analysis.

compaNIeS meNtIoNed  
IN tHIS artIcle:

• Asia Power Storage Pte Ltd.
www.asiapowerstorage.com  

• KGI Asia
www.kgi.com 

• Teradata
www.teradata.com  

• eDataIndia, India
www.edataindia.com 

continued from page 42
the region were beginning to introduce 
biometric passports and smart iDs, and the 
health sector. in addition, weatherseed add-
ed, smart cards with multiple-application 
support capability are also beginning to 
show up.

as a whole, says weatherseed, the asian 
market is somewhat behind the european, 
Middle east and african region as regards 
the invention, deployment and integration 
of smart technologies. But asia is beginning 
to catch up—and as a matter of fact has al-
ready surpassed the united states, which 

currently has a lower rate of adoption—for 
a wide range of reasons, such as local in-
novation and the massive prospects for the 
growth it effects, as well as the initiatives of 
various asian governments. 

weatherseed’s comments regarding the 
popularity of smart cards in the asian re-
gion are borne out by such studies as frost & 
sullivan’s report, “south korea smart Cards 
Market”, detailing a 6.2 percent increase in 
smart card shipments in south korea. how-
ever, many analysts caution that prevalent 
issues such as those impacting information 
sharing and confidentiality can be detri-

mental to the continued good health of the 
smart card market in the asian region.

compaNIeS meNtIoNed  
IN tHIS artIcle:

• Globe Telecom
www.globe.com.ph

• Sun Cellular
www.suncellular.com.ph

• Octopus Card Limited
www.octopuscards.com
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it hardly takes any convincing to any one who matters, that we 
need a productive, practical and proper (3p) solution for the north 
korean nuclear stand off, in order to gain peace, progress and pros-
perity (3p) on the korean peninsula.

Mutual trust and cooperation is the core mantra of the 3p for-
mula to solve the nuclear crisis on the korean peninsula.

successfully implemented, the 3p formula can lead to peace, 
progress and prosperity on the korean peninsula. this takes 
the original peace formula from 3p to 6 p.

given the grim reality of the damage a nuclear war 
can do on the korean peninsula and the wider asia 
pacific, there is a strong case for learning to live and 
work together instead of in constant confrontation 
which can lead to very dangerous consequences. north 
korea does not necessarily need to worry about the com-
bined military strength of the usa and south korea as one 
can survive, even if one is weak and meek, by becoming 
unique. given the geographical position it is located in, 
north korea can become unique in the region in its eco-
nomic and political model.

Both koreas should make sincere efforts to resolve issues of 
conflict without any further delay. they should sit together for 
discussions with open minds. peace overtures sent by south ko-
rea in the recent past should be taken in good faith by north ko-
rea. During my short stay here i found there is genuine desire for 
peace among south korean people with north korea. there is a 
lot of scope for infinitely, faithful and sincere relations between 
the two countries if north korea gave up its confrontational path. 
it should be kept in our minds that ‘work in good faith works’ in 
any field of relevance. 

i honestly believe that the long term gains from the abandon-
ment of a nuclear program by north korea will be much more than 
they can see today. it will generate faith and confidence in  the re-
gion.  the basic fundamentals of the north korean economy, which 
needs to be strengthened to meet the challenges of fear (false evi-
dences appearing real), can be dealt with more effectively in coop-

eration with re-
gional countries. 

it should be clearly un-
derstood by north kore-
an leaders, that it is not 
the economic factors 
but the non-economic 

factors that are becoming 
more important to facing 

any kind of challenge in this 
21st century integrated world.
the abandonment of north ko-

rea’s nuclear program would be a 
wise choice with far reaching and long term 

implications including the new emerging 
leadership in north korea gaining a new 

respect from the global community. 
the north korean leadership, 

with innovative thinking and open 
minds, could do wonders in chang-

ing the mind set of all the stake-
holders in and outside north 

korea. 
to be effective at both a 

domestic and international 
level, north korea needs 
good governance at all 
levels of operation in the 
economy meaning sMart 
administration:  simple, 
Moral, accountable, re-
sponsive and transparent. 

the core of the 3p for-
mula for peaceful negotia-

tions is always the greater 
cause.
it should be remembered by 

the leadership of north korea that 
the need of the day is for intensive col-

laboration among all regional countries.
north korea should not feel desperation of any kind 

due to the us  involvement, which will prove a blessing in 
disguise in the long run, in keeping peace and stability in 

this fast changing region . 
the socio-economic gains of cooperation will be immense for 

whole region. for  example the chances of a land transportation 
network project connecting tokyo (Japan) and london (uk) with 
grand business opportunities for all can be maximized if peace pre-
vails on the korean peninsula. 

the idea of the “north korea Bank for reconstruction Develop-
ment’ is not a bad idea to resolve the issue of urgency with uncon-
ditional support of stake holders, particularly that of the interna-
tional financial institutions. 

the writer conveys good luck to the leadership of north ko-
rea and humbly appeals, with folded hands, for a concrete plan of 
peaceful action for the current urgent issues. peaceful coexistence 
and unification with south korea is the best option for north korea 
to solve both its short and long term problems.

The writer is ICCR Chair Professor of Indian Economy, Graduate School of 
International & Area Studies, Hankuk University of Foreign Studies, Seoul.
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(3p) solutions for korean peninsula
By M.M.goel 

As a silent spectator and awakened  
academic, of strong convictions from  

india, i am strongly motivated to express 
my opinion with a full sense of  

responsibility on the issue of concern  
for the community of the world.

i honestly believe that the 
long term gains from the 
abandonment of a nuclear 
program by north korea 
will be much more than 
they can see today. it will 
generate faith and confi-
dence in  the region. 
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